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SCHOLARSHIP OPPORTUNITY

AT TIANJIN’S PREMIER INTERNATIONAL SCHOOL!

INTERNATIONAL SCHOOL OF TIANJIN 2018-2020 SCHOLARSHIP PROGRAM
ACCEPTING APPLICATIONS NOW!

International School of Tianjin (IST) is once again proud to announce its scholarship program for students in their final two years of
school. The prestigious two year IST bursaries and scholarships range in value from a RMB 222K to a maximum of a RMB 448K, and are
an outstanding educational opportunity for a limited number of students of exceptional talent.

Students who successfully complete the two-year program will earn Double Diplomas, the IST High School Diploma and the FULL
International Baccalaureate (IB) Diploma.

For more information, or to receive an application package, please visit
http://www.istianjin.org/our-enrollment-process/scholarship-program/
or call us at 022-2859-2001.

The closing date for applications is Friday 09th February 2018 at 12:00PM.
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Dear Readers, Happy New Year!

His daughter was born in Shanghai, and he spent four years living in
the city. When he left Shanghai he said that he would love to return to
China one day. As it is said, be careful what you wish for because you
just might get it! We interacted with long-time Hyatt hotelier, Mariano
Silvestri, who recently moved to Tianjin to become General Manager of
Hyatt Regency Tianjin East, located in Hedong District. He is very happy
to be back in China, where he feels at home. His hospitality career is
honed from fifteen years of working up the ladder from the bottom for
Hyatt’s flagship hotels around the world.

China’s economic growth and increasing value of exports has driven the
demand for resources to record levels, but with the economy slowing
down and the global fall of commodity prices in recent years, the
country’s demand for various resources could become unstable. You can
check our feature story to learn more about this important topic.

Many things can’t be taught in a school, university, academy... We are
the architects of our lives, and all the bricks are actually small habits.
Becoming successful and fulfilling your dream is a big thing. We learn
through our communication with people and our communication with
that voice in our heads that always pushes us to go forward. Learn more
things like this to be successful like one of the greatest minds ever.

Another interesting article this month is the e-biz column. You could
discover some viable ways to convert a large proportion of your leads
into sales.

Read our marketing section to have a quick peek over how to prepare
a fantastic speech, one that’s equally fascinating yet formal, and
delivers precise outcomes. On the other hand, sustainability and energy
efficiency is one of the most important recent topics and you can get in
the architecture column some tips how to start at home.

Visit our website www.businesstianjin.com and follow us on our official
Wechat account (ID: business_tianjin) for a complete list of articles and
information.

i/u‘"":i' -
..a-""'ﬂ_.d_#
Mary Smith

Managing Editor | Business Tianjin Magazine
managingeditor@businesstianjin.com
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<« Love for the Art of Hospitality

Rising majestically over Tianjin’s Hedong
District, Hyatt Regency Tianjin East has its
luxury accommodations and international
gourmet experience. Long-time Hyatt hotelier,
Mariano Silvestri recently took on the rein as
General Manager. His hospitality career is
honed from fifteen years of working from the
bottom up for Hyatt's flagship hotels around
the world.

<4 Be Successful Like One of
the Greatest Minds Ever

One day, after Edison came back from
school, his mother was sitting next to the
window, waiting for him. Teachers from his
school sent him to give her a very special
letter. After she had read the letter, she
hugged her son and told him that he is too
smart to go to school and that from now on,
she will teach him. What she did actually
is that she gave him a compass of how to
become a true, successful man.

A GNSS Teéhnology in the World

You have surely heard of GNSS (Global Navigation Satellite System). This term refers to
a satellite-based navigation system that pinpoints the exact position of a user no matter
where it might be located in the world. The receivers may be all-purpose receivers, generic,
or built with specific applications in mind.
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‘ Biz Briefs

Tianjin News

Tianjin colleges ranked 2017
China Colleges Social Influence
List

The 2017 University President Forum
themed "New times, New mission"

was held in Tianjin Dongli district

on 16" December, 2017. The 2017

China Colleges Social Influence List

was released at the forum. Tsinghua
University, Peking University, Wuhan
University, Shanghai Jiao Tong
University, Fudan University, Renmin
University of China, Sun Yat-sen
University, Tianjin University and Nankai
University were the top ten in the list. The
2017 University President Forum had four
sub-forums -- double top construction,
cultivate thoughtful, capable, responsible
talents, universities' development
methods and how universities serve local
economic development.

Tianjin going to open Smart

Restaurant in 2018

No waiter, no cashier, no mobile phone,
consumers can order and pay just by
showing their faces. Last month, Alibaba
opened its first unmanned restaurant

in Hangzhou. Now Koubeibabycom
Platform (belong to Alibaba) announced
to open Smart Restaurants in several
cities. Tianjin is probably to be one of
them. Because there are no costs for
manpower, the expenses for running the
Smart Restaurant only add up to about a
quarter of those of traditional restaurant.

Tianjin Metro Line 5 and Line 6
are going to operate in 2018
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Tianjin Metro Line 5 and the southern
part of Metro Line 6 are going to begin
test-run at the end of this year. Also they
are expected to officially operation in the
first half of 2018.

Skyscraper Fire Kills 10 in Tianjin

A skyscraper fire in Hexi District,
Tianjin killed 10 and injured five early
on 1* December, 2017. The fire broke
out around 4 a.m. on the 38" floor of a
serviced apartment building near the city
centre. The fire had been extinguished
and that early indications were that the
blaze was caused by interior decorating
materials used in a renovation catching
fire. CCTV said renovation workers
working on site were among the
casualties. Fire safety has come under
scrutiny in China after a deadly blaze last
month killed 19 in the far southern fringe
of Beijing, which has led to citywide
evictions seen by some people as unfairly
targeting the vulnerable underclass.
Tianjin party secretary Li Hongzhong
said authorities would carry out citywide
fire safety inspections in response to
Friday's blaze.

FINANCE

World’s largest Starbucks opens
in Shanghai

As part of the company’s aggressive
expansion in China, the Seattle-based
coffee retailer opened its largest store in
the world: a nearly 30,000-square foot
compound that does much more than
simply serve coffee. The new Starbucks
Reserve Roastery, which opened Tuesday
in Shanghai, is the first non-U.S. location
of a new series of shops designed to offer
a more “immersive” experience for coffee
lovers. It includes three coffee bars, one
of which clocks in at 88 feet long — the
chain’s longest to date. The coffee bars
will serve cups made from beans grown
in China’s Pu’er in Yunnan Province. A
two-story, 40-ton copper cask towers over
the store, refilling the coffee bars’ various
silos.

Wechat emoji generating large
income for its creator
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A post-90s guy’s cartoon emoji “Lovable
Baby” has taken Chinese social media by
storm. The emoji has been downloaded
150 million times on WeChat, generating
nearly 500,000 yuan for its creator.
Nowadays, emojis are regarded as an
important way to add fun to online chats.
Zhong Chaoneng started designing emojis
out of interest in 2015. His first series

on the popular Chinese messaging app
didn’t become a hit until “Lovable Baby”
was released. The “Lovable Baby,” with
its sweet smile and chubby rosy cheeks,
has been rewarded over 150,000 times
on WeChat. A reward is a sum of money
voluntarily donated to emoji creators by
WeChat users.
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Tim Cook: China a leader in

many fields
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Apple CEO Tim Cook said China plays
a leadership role in many areas, such as
poverty reduction, manufacturing and
innovation. Speaking at the 2017 Fortune
Global Forum held in Guangzhou, Cook
said he has witnessed a sea change in
China over the past quarter century.
Cook said China is already "incredibly
innovative" in the software industry

and so many applications and ideas

can only be created here. China also

has a large pool of computer science
professionals with skills that are very
rare to find anywhere. Cook said many
companies have come to recognize the
importance of vocational expertise. But
China understood that right from the
beginning and gave it a leading position
in manufacturing.

China welcomes foreign
students, but jobs hard to
come by

Chinese universities have become
increasingly popular with international
students, with their numbers rising from
52,150 in 2000 to 442,000 last year.
More than half came from Asia, with
the next biggest source being Africa.

A survey by the Beijing Language and
Culture University in 2001 found a third
of foreign students wanted to stay in
China to work. A survey of international
students at Peking University in 2009
found that 82.7 per cent came to

China to study because they wanted a
career related to China. A job fair for
international students held last year by
the Ministry of Education found that 95
per cent of them wanted a job in China.

Wi-Fi to cover whole high-speed
rail network

Wi-Fi is going to be available on all
high-speed trains in the future, said
Huang Min, the deputy-general manager
of China Railway Corporation, the
country’s railway operator, on Sunday.
Free Wi-Fi access is already available on
the Shanghai-Beijing line on which the
country’s new-generation bullet trains
Fuxing run. Wi-Fi services on high-speed
trains are rather different from what is
used at homes and offices. The stability
of the internet speed in tunnels and
mountainous areas is a major obstacle to
overcome in improving Wi-Fi services on
high-speed trains. The services on China’s
bullet trains have been greatly boosted
over the past few years thanks to the
introduction of advanced technologies.
Passengers are able to book ticket online,
pay through mobile app, and even order
takeout food on trains.

You can buy a Boeing 747 on
Taobao

= ]
Fancy an airplane to go with your clothes,
toys and groceries? Taobao just sold

two. Three Boeing 747 cargo aircraft
went under the hammer this week on the
popular site, which is owned by Alibaba.
SF Express bought two of the planes for a
combined total of more than 320 million
yuan. The third 747 went unsold in the
online auction, as only one interested
buyer signed up. Six offline auctions over
the last two years had apparently failed

to unearth buyers for the aircraft, but

they were quickly snapped up after being
listed with Taobao on Monday.

Financial jobs mostly likely to be
replaced by Al

1RER

Finance employees are most likely to
be replaced by artificial intelligence
(A]) in the future, said a research report
by Deloitte on Nov. 30. The research
investigated nearly 500 managerial
staffs in different fields in China, of
which more than 80 percent said that Al
is most likely to be applied to financial
work, and over three quarters said that
Al could be used to provide assistance
for their management work in five
years. According to the report, most of
the respondents think jobs requiring
carefulness and preciseness are more
likely to use Al than those requiring
professional knowledge, logical analysis,
and communication and coordination
skills.

Personal information leaks cause
great economic losses
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About 91.5 billion yuan of economic
losses were caused due to personal
information leaks and fraud between the
second half of 2015 and the first half of
2016, according to statistics. On Dec. 5,
police in Beijing handled a case involving
the illegal sale of over one million pieces
of personal information, including phone
numbers. Single pieces of information
were being sold at prices from 50 cents
to 100 cents. According to a report on the
protection of net users’ rights released by
the Internet Society of China, in the first
half of 2016, Chinese net users received
an average of 20.6 spam messages and
21.3 crank calls every week.

6 January 2018 | Business Tianjin
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LAW & POLICY GENERAL CHINA IN THE WORLD

2017 Victoria's Secret Fashion Show
in Shanghai

New deadline for extention of
working permit for foreigners
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According to the official website of
Service system for foreigners working

in China, from Feb. 28, 2018, foreigners
who working in China need to submit
application for extention of work permit
30 days before the working permit expiry.
Overdue need to apply for the working
permit again.

China issues rules for foreign
investments by private firms

China’s powerful state planner on
Monday issued new rules for overseas
investment by private companies,

aiming to stamp out instances of firms
violating policies, engaging in unfair
competition and poor safety and quality
management. Chinese firms should make
overseas investments based on their own
conditions and abilities, exercise caution,
and respect Chinese and host-country
rules, as well as intellectual property
concerns, say the rules published on
Monday. “Private firms’ overseas
investment operations should adhere to
fair competition...(and firms) must not
bribe local public officials, or personnel
from international organisations or related
enterprises,” they added.

Al-powered app to help you
learn Chinese
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Now Microsoft is looking to teach you
Chinese with a free new Al-powered
iOS app. The app uses various Al tools
like deep neural networks that are able to
figure out what you're trying to say and
then evaluate your pronunciation. The
Al has been trained on data from native
Chinese speakers as well as Microsoft's
text-to-speech technology. As you

use the app, you'll get scored on your
speaking ability and highlighted words
that you need to work on, plus sample
audio to hear how the words are actually
pronounced. So far, the app has separate
systems for beginners and intermediate
learners to better help you move forward
from your level of expertise.

WeChat begins requesting
service fee for use of ‘Card
Repay’

On November 7, WeChat released a notice
explaining the new terms and conditions
for the use of the Card Repay feature

in WeChat Wallet. If a user pays back a
monthly amount of 5,000 yuan or more,
WeChat will charge them 0.1 percent

of that amount, while for transactions
under the 5,000 yuan threshold, there will
be no charge. Regardless of how many
WeChat accounts or credit cards a person
owns, the rule applies for each person
rather than each account or bank card; if
a user owns several WeChat accounts and
several credit cards linked to Wallet under
the same identity card, the 5,000 yuan
free-of-charge quota will be shared across
all accounts on a per person basis.

On Monday, Victoria's Secret took over
the Mercedes-Benz Arena in Shanghai
to film its annual Fashion Show
extravaganza, complete with 50-plus
models, four musical guests (including
Harry Styles and Miguel) and, of course,
what are perhaps the most mega-watt
looks we've seen yet from the lingerie
giant.

Jim Rogers’ daughter wow
Internet with fluent Mandarin

At a recent forum in Hong Kong, Jim
Rogers, a Wall Street tycoon, played a
video of his daughter reciting a classical
Chinese poem. This is not the first

time Happy Rogers has exhibited her
proficiency in the language. While it

is not uncommon for young Chinese
language learners to recite ancient poems,
Happy spoke in classical Chinese with a

fluency that could make even some native
Chinese speakers envious. The increasing
popularity of the Chinese language

has led to the introduction of various
programmes and classes worldwide. It

is estimated that more than 100 million
people outside China, including overseas
Chinese, are studying the language, as
many believe it can be used as a tool to
gain access to conveniences in not only
China but also some other countries.

January 2018 | Business Tianjin 7
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China university bans Christmas

A Chinese university has banned
Christmas in order to help young people
resist the “corrosion of Western religious
culture.” The Communist Youth League
at Shenyang Pharmaceutical University,
in China’s north-east, posted an online
notice informing students that the ban
was to help them develop their own

“cultural confidence”. The notice said that

the students' union, the different student
associations, and the sub branches of the
youth league would not be permitted to
hold Christmas-related activities. The
ban was put in place "in order to guide
the youth league members in building
cultural confidence and resisting the
corrosion caused by Western religious
culture", it added.

BusiNESs "TI1ANJIN
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Rooftopping star dead after fall
from 62-storey building

Pop-up penguins shock China
zoo visitors

o

A 26-year-old Chinese rooftopping
daredevil has fallen to his death from a
62-storey building in Changsha, Hunan
province. Police said Mr Wu Yongning
fell to his death from the Huayuan Centre,
Guangxi province, locals were keen to the tallest building in Changsha, on Nov
see what Guishan Zoo had to offer. It 8. On Dec 11 that Mr. Wu had stopped
had been advertised as a place to see rare posting videos abruptly on microblogging
animals and learn about wildlife. Beside site Weibo for more than a month. Mr

the plastic blow-up penguins, attractions Wau's family told the Xiaoxiang Morning
included a handful of roosters, geese and Herald on Dec 9 that he had taken part in
a tortoise in a tank with a sprinkling of a "rooftopping challenge" that promised
money around it. "I can't stop laughing. 100,000 yuan in prize money. Mr Wu's
This is obviously deceiving the consumer.  girlfriend called the police on Nov 9,
Don't tell me the management were after he failed to return. He was known
sleeping. This is making fun of our for attempting his daredevil feats without
intelligence," wrote one Weibo user. any safety equipment.

Visitors expecting an array of exotic
animals at a zoo in southern China
were left disappointed when they were
confronted with inflatable penguins.
As the first zoo to be set up in Yulin,

Freelance

Writers & Editors

needed at Tianjin's
Premier Business Magazine!

We are looking for:

= Native or high level English speakers who
also have excellent writing skills.

= A good communicator who has the ability to
work as part of a diverse and dynamic team.

* Basic Chinese language abilities and
experience in journalism and/or editing are
preferred but not crucial.

If you are interested in contributing to our
magazine, please send your CV and a brief
cover letter to
managingeditor@businesstianjin.com
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Up to 60 percent of IT developments
have been recorded and unveiled
in the recently concluded 4" World
Intfernet Conference that was held
in December 2017 in Wuzhen,
Zhejiang Province. The rise in Artificial
Inteligence techs along with open
source and data platforms were
highlighted during the conference.
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Trudeau in Beiing, China. Chinese

The 4" Sik Road Intemational Film
Festival culminated on December
3¢ 2017. Intemational names
such as Jackie Chan attended
the closing rites that took place in
Fuzhou City in the Fujion Province,
east of China.
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The 45" anniversary of diplomatic
relations between China and
New Zealand strengthened fies as
Deputy Prime Minister NZ Foreign
Minister Winston Peters attended
a symposium that highlighted the
close cooperation between the
two countries.

7" of December 2017 was the
concluding day of the five-day visit
of Canadian Prime Minister Justin

President Xi Jinping emphasized
the importance of bilateral ties
between the two countries,
stressing the exploration of new
ideas for substantial progress.

An approximately 20-year old
female panda was found in a
forest in Sichuan Province and she
is still undergoing freatment. Her
condifion includes a fractured
limb, storach disorders, and
parasites.

China unveiled its latest

homegrown raiway technology
with the maiden voyage of the
new-generation bullet frain,
Fuxing, fraveling between Beijing
and Shanghai. The train set a
record-breaking speed of 400 km/
hr.

‘ Numbers

1,900 —

More than 1,900 pubilic foil

be built and upgraded in the Tibet
Autonomous Region in Southwest
China, which will be a two-year
target plan. Officials announced
the confirmation of the "“toilet
revolution” on December 5™, 2017.

s
On December 21, 2017, was

the start of the construction of

the recently approved Thailand-
China raiway system as part of the
environmentalimpact assessment
or EIA. The high-speed project

will link Bangkok and Nakhon
Ratchasima. It is expected to result
in more frade between the ASEAN
and China, according to experts.
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The largest amphibious aircraft
measures 37-meter long and has
completed its tfaxing test that
took place in Zhuhai, Guangdong
Province, on December 4", 2017.
The maiden flight of the colossal
aircraft is scheduled on May 2018.
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Economy

Growth Cooled Recently

By Anthony Lawry

RIEREERFTRAMIEEES 11 BHEE T ~ERIEK6.1% &F 10 B{H#r16.2% (BFUEE)96.0% ,
FRLUKALLTIHE K EER., FEEEEREEEDN 1 - 10 BHH 7.3%MEZE 11 B 7.2%. BEREILSERS
A 11 B aRREST , BRFBEASSRITI LT 7 EESAME |, I8 T HESRERMENE , 2XIN. A
MR ASBISRIEF EWRFEE. 1 - 11 BFHF TEREER 6.9% , BRHABF KSR NET 7.5%.
Ak, 1 - 11 BRAARBIBRKNES 5.7%. AFEWSELE ,  "Wi—" BTN , SEHEEMSIE 382.5 {25
7T, 5ZF 11 BHTEMELL , FHEKT 10.2%. BERFIHHBHEES , SFai+1A , TIFIERER 2016 F
EHERET 23.3% , WEEER - IRE AR , 1 - 11 B{pS5 EFREEIEE E3K 7.2% ., ERRERIER 11.0% , #id
FATRIRBIEI 5.7% ., SFRI1LANA , FATER RS ORUREFRY 60.5%. &fE , AARSEX EHBEIFH7R5ME | 1
- 11 B2 ERr- R ERMEIEE 7.5% |, 1EiIELY 1 - 10 B ERE 0.3 MED M.

5 Points

/A

Intesest
Aates

The PBoC increased 5 basis points
one-year medium-term lending
facility (MLF) rates

6.1%

&

Industrial output was up to 6.1% in
November year-on-year

7.2%

é@
A

China’s fixed-asset investment growth
also slowed to 7.2% in the January-
November period

5.7%

INCS

Growth of private investment slowed
a touch to 5.7% in January-November

1.7%
A

Output in the mining sector fell by

1.7% year-on-year

10 January 2018 | Business Tianjin

Total annual real estate investment grew by 7.5% between January and
November, 0.3 percentage points lower than in the first ten months of the year

The People’s Bank of China
(PBoC) raised interest rates
just after the US Federal
Reserve raised interest rates.
Economists said they were surprised
by the move, but the fact that it
was only five basis points suggests
that it was insignificant enough
to have a negligible affect on the
markets. Analysts said the PBOC
rate hikes, widely seen as a backdoor
approach that avoids the need to
raise benchmark policy rates, will not
impede activity though they signaled
a commitment by authorities to
continue curbing leverage. The PBOC
increased rates on reverse repurchase
agreements, or reverse repos, used
for open market operations by 5
basis points for the 7-day and 28-
day tenors. It also increased rates on
its one-year medium-term lending
facility (MLF) by 5 basis points.

The National Bureau of Statistics data
release showed that the industrial
output was up to 6.1% in November
year-on-year, versus forecasts for
an increase of 6.0%, but below the
6.2% gain in October. China’s fixed-
asset investment growth also slowed
to 7.2% in the January-November
period, from the 7.3% expansion in
the January-October months.

Growth has been cooling in recently,
however, hurt by higher borrowing
costs while tighter rules on polluting
factories have crimped production.
As northern China officially
entered the heating season in mid-
November, the government has
also stepped up efforts to address
winter smog, ordering many steel
mills, smelters and factories to
curtail or halt production. New

Growth has been
cooling in recently,
however, hurt by
higher borrowing costs
while tighter rules on
polluting factories

construction start-ups measured
by floor area accelerated 6.9% in
January-November, though property
investment slowed to 7.5% on-year in
that period, from a 7.8% gain over the
first 10 months of 2017.

Recent data also showed that growth
of private investment slowed a touch
to 5.7% in January-November. Retail
sales gained by 10.2% in November
on-year, just above the prior month,
and were most likely boosted by
China’s annual 24-hour shopping
binge on November 11", known as
Singles’ Day, when sales hit $38.25
billion, thus exceeding combined
revenue for Black Friday and Cyber
Monday in the United States.

Output in the mining sector fell
by 1.7% year-on-year, offset by
manufacturing output and the
production and supply of electricity,
heat, gas and water which increased
by 6.8% and 4.5% respectively,
according to the NBS. In the first ten
months of the year, total industrial
profits rose by 23.3% as compared
to the same period in 2016, partially
reflecting government attempts
to remove overcapacity in some
industrial sectors.

Economy
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The NBS claimed that they grew by
10.2% over the year, up from 10%
in October. The result was in line
with expectations. Over the same
period, online retail sales jumped by
32.4%, 6.2 percentage points higher
than the same month a year earlier.
Like industrial output, urban fixed
asset investment also decelerated
sharply on the back of government
restrictions, rising by 7.2% between
January and November as compared
to the same period a year earlier.

The government stepped up efforts to
address winter smog, ordering many
steel mills, smelters and factories to f’—\
curtail or halt production

That was down on the 7.3% annual
increase reported in the first 10
months of the year but in line with
economist’s forecasts. Investment by
government firms increased by 11.0%
over the same period, outpacing
growth in private investment which
grew by a smaller 5.7%. Private sector
investment accounted for 60.5% of
total investment over the first 11
months of the year.

Helping to explain the deceleration
in the headline growth rate, total
annual real estate investment
grew by 7.5% between January
and November, 0.3 percentage
points lower than in the first ten
months of the year. In the end,
financial markets did not react to any
of the figures or the raising of interest
rates.
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Demand for Commodities
and Energy Resources

demand for resources to record levels. China's demand for resources

is especially important for countries like Australia, Canada or India,
which supply China with significant amounts of metal ores and energy
resources. These countries have also benefited from export of commodities
to China during the 2008 global financial crisis, which was an important
supporter of their domestic economic growth.

China’s economic growth and increasing value of exports has driven the

During the last decade, China's ambitious projects of residential construction
and infrastructural development increased the global demand for various metal
ores and energy resources, such as iron, coal and oil. This helped to mitigate
falls in global commodity prices, as most developed economies experienced a
drop in demand for commodities during the global financial crisis. However,
domestic factors such as an oversupply in residential property after China's
macroeconomic stimulus in 2008 and 2009, had a direct impact on China's
falling demand for iron ore and other metal ores. Some commodities, such as
coal, are produced domestically in a large quantity, which significantly lowers
the need for importing coal.

NATURAL GAS AS A SUBSTITUTE OF OIL

China is the largest oil importer in the world, with an average import
of 8.5 million barrels per day (bpd) between January and September
2017. The fall in global oil prices in recent years is mostly
attributed to OPEC's decisions on oil production and the
discovery of new oil reserves in the United States and China.
China's demand for oil prevented a further fall in price,
although recent data shows that domestic demand for oil
has reduced. O|I

shifts to
Natural Gas

China's import levels of oil have also been supported by
the increase in strategic petroleum reserves. According to
the International Energy Agency, the country now holds
around 850 million barrels of oil and has spent more
than $20 billion to fill up its strategic oil reserves
since 2015.

China's new policies on controlling pollution
and an increased percentage of population
moving from rural to urban areas has seen
a shift of demand to more ecological energy
resources such as natural gas. The Siberian
pipeline, named “Power of Siberia® is the first
pipeline to connect Russia and China and is
expected to deliver the first cubic metres of gas

in December 2019. This $400 billion
deal will stretch for 30 years to supply
more than 1.15 trillion cubic metres
of Russian gas to China.

METAL ORE DEMAND AND
URBANISATION

China accounts for around 66%
of global iron ore demand, 33%
of aluminium ore demand and
almost 50% of world's coal demand.
Furthermore, iron ore and other
metals have a share of more than 50%
of China's resource imports other
than oil. These metals are mostly used
for production and steel products,
and also reflect China's rapid rate of
urbanisation.

China's economy
is a key source of
global demand for
commodities and
energy resources

China has also large reserves of iron
ore, but location of its reserves in
the west and north of the country
increases the price of domestic iron
above the price of internationally
available version. In addition,
domestic reserves of iron ore have
a low iron content which makes the
processing process relatively more
expensive.

Despite the fact that oversupply of
housing capacity is still apparent
in some areas, demand for iron
and metal ore may persist in
future due to China's urbanisation
rate, manufacturing and vehicle
production.

Iron ore

Feature Story

China Metal Ore Demand

Aluminium ore Coal

China 66% of Global

ENVIRONMENTAL ISSUES

China's efforts to reduce air and
environmental pollution affected the
use and demand for coal and other
commodities in the industry. In
fact, investments in high-polluting
facilities have been reduced and
the country has introduced various
policies to limit the use of coal and
control air pollution.

DEMAND OF AGRICULTURAL
PRODUCTS

China's demand for agricultural
products is also showing an uptrend
over the last decade , although
domestic production of some cultures
has proved to be self-sufficient.
China imports significant amounts
of soybeans, cotton and wool, while
demand for grain, fruit, vegetables
and meat is largely met by local
supply. Local production of some
agricultural products has been partly
supported through various policies
with the objective to become self-
sufficient, such as in case of some
grains.

CONCLUSION

China's economy is a key source of
global demand for commodities and

China 33% of Global

China 50% of Global

energy resources and will potentially
remain in that position in the near
future, although a slowdown in
economic performance could affect
China's imports of some metal ores.
Furthermore, new environmental
policies could affect China's use
of coal as an energy resource, and
agricultural policies would emphasize
the importance of the country being
self-sufficient in the production of
some grains.

However, recent data has shown
that the country's rising export
value could be the main driver of
the demand for commodities and
resources, which means that global
factors that affect China's exports
could be of higher importance than
domestic conditions.

With the Chinese economy
slowing down and the global fall of
commodity prices in recent years,
China's demand for various resources
could become unstable. The shift
from export-driven growth and
manufacturing to domestic-driven
growth and service industry could
also have a direct impact on the
global demand for resources. 3
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for the Art of Hospitality

Mariano Silvestri, General Manager
Hyatt Regency Tianjin East
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and international gourmet experience. Long-time Hyatt hotelier, Mariano Silvestri recently took on the rein as
General Manager. His hospitality career is honed from fifteen years of working from the bottom up for Hyatt’s
flagship hotels around the world.

Rising majestically over Tianjin’s Hedong District, Hyatt Regency Tianjin East has its luxury accommodations
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You’ve been in the hospitality
industry for over 20 years. Can you
give us a brief insight of where it all
began and what made you want to
be in this field of work?

My journey in hospitality began at
my high school careers fair. I was
fortunate enough to have a fantastic
hospitality university in the capital
of my home province, Mendoza,
in Argentina, and I decided that it
was a school I'd like to attend. I say
fortunate, because I'm quite sure that
I wouldn’t have been able to afford to
study in one of the famous European
hotel schools, such as Lausanne, Glion
or Hotel School The Hague. The stars
aligned, and as I was graduating, Park
Hyatt Mendoza was opening - it was
a perfect opportunity for me to begin
my career with Hyatt, a company that
I truly believe in and have spent the
last 15 years with.

After working for Hyatt for more
than 15 years in different countries,
and most recent was in Shanghai
and Maldives, what is it that
beckoned you to Hyatt Regency
Tianjin?

My daughter was born in Shanghai,
and we spent a total of four years
living in the city. We loved our time
there, and we also said when we left
Shanghai that we would love to return
to China one day. As the saying
goes, be careful what you wish for
because you just might get it! We are

If you want to be in
hospitality, you have
to love it

so happy to be back in China, it’s like
coming home because everything is
so familiar. But we are particularly
happy with the city of Tianjin - it has
everything we could need and is such
a friendly and homely place despite
its sheer size! The team that I have
found in the hotel is among the best
that I have ever worked with and this
is a clear sign of the bright future of
Tianjin with regard to its hospitality
potential in the years to come.

What competencies do you feel
are required to be successful in the
hospitality market and what drives
you as a person?

If you want to be in hospitality, you
have to love it. You have to live and
breathe it, or you’ll never survive.
There is no such thing as locking up
your office for the night and going
‘off-duty’ - the hotel never closes and
your work is never, ever done. So the
passion, the pride and the enjoyment
in your work has to be there, or else
it'll drive you mad. My wife often
refers to me as a ‘crazy hotel person’
and I think there is some truth in
that! We really put our heart and
soul into our work, a little like falling
‘madly’ in love - the love for the art
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of hospitality doesn’t have to make
sense, but you have to have it!

What was the unforgettable
compliment you have received from
your client and what was the story
behind it?

In my years in hospitality, I have
taken part in orchestrating some
really spectacular events — weddings,
parties and all kinds of surprises. But
sometimes it’s the smallest gestures
that mean the most. Ten years ago
while in Dubai, I helped a hotel
guest with his search for long lost
relatives in my native Argentina.
This was before WeChat, Facebook
or WhatsApp! I found his family,
reunited them over the phone, and
then I ended up travelling with him
to meet them in Argentina. As you
can imagine, there were a lot of tears
and hugs and those were better than
any compliments!

What kind of attitude or outlook do
you seek to instil in your staff? How
do you intend to do that?

I really believe in equality among
all associates of the hotel - we may
all have different jobs, but we are all
just as important to each other and
nobody is ‘better’ than anyone else. I
spent my earlier years in the industry
as a housekeeper and bellboy, so
I'm very confident in my opinion. I
believe that this attitude helps those
working in the hotel to feel valued,
and this positive attitude is passed
on to our guests. This begins with me
— I treat all my staff respectfully and
with gratitude. That’s not to say that
I don’t have high standards - I do,
and I think that I can be a tough boss.
But having high standards doesn't go
hand-in-hand with disrespect.

My door is always open for my
colleagues and their concerns are
all valid. I also try to encourage a
caring atmosphere in the hotel by
doing as much as we possibly can for
the communities that surround us.
During my time in the Maldives I
made sure to roll up my sleeves and
give back to the community in the
same way I encouraged my colleagues
to, namely by painting schools and

hospitals, cleaning beaches and
helping to educate local children
about the importance of environment
and food safety. I'm hoping to be
able to do a little of the same here in
Tianjin - we have already struck up a
great relationship with the wonderful
kids of the Shepherd’s Field Children’s
Village and partnerships such as these
can really go a long way in drawing us
together, not just as colleagues but as
family.

Tell us what makes Hyatt Regency
Tianjin East unique from the rest
of the hotels in town. What best
describes the personality of the
hotel?

There is something so understated
and stylish about Hyatt Regency
Tianjin East that impressed me from
the very first moment that I walked
through its doors. It has a very unique
feel in that it combines a friendly and
very warm welcome with a sleekness
of design, and I absolutely love it. I've
been fortunate to work in some of
Hyatt’s true flagship hotels, including
Grand Hyatt Dubai, Park Hyatt
Shanghai, Park Hyatt Maldives and
Park Hyatt Mendoza, and I really do
feel that this property can compare
with the very best of them. It’s got
a wonderful vibe and spirit and I'm
absolutely delighted to be a part of it.

How does this luxury hotel support
the robust business capital and
lifestyle destination outlook of
Tianjin?

I feel that Tianjin is a really fantastic
city that can be quite underestimated

outside China, and I hope that Hyatt
Regency Tianjin East can support the
city on its journey to international
recognition. Our proximity to both
the airport and Tianjin’s downtown
districts is so convenient for guests,
whether they are here for business or
pleasure.

What hotel offerings would appeal
to the leisure traveller or business
traveller who seeks to relax?

The first thing that springs to mind is
our very unique restaurant, Wok in
the Garden. It’s filled with trees and
greenery, and I always find dining
amongst nature so relaxing and
refreshing. I don’t know whether it’s
the lovely natural light, the oxygen-
rich air or the absolutely sensational
Chinese cuisine, but I often feel like
a new man after having had lunch or
dinner there.

‘ Cover Story

Our Yue Spa offers all kinds of
treatments, a fully-equipped gym
and an inviting swimming pool all
in a perfectly calm and luxurious
environment, which can be a real
tonic whether youre looking to
combat stress from work or just to
take some time off for yourself.

For guests who are travelling as a
family, what hotel amenities can
cater to their needs?

The team here at Hyatt Regency
Tianjin East really loves children - I
know this for a fact as my four-year-
old daughter gets spoilt rotten! Any
family can be guaranteed a warm
welcome, and I think that children
will particularly enjoy our lovely
swimming pool — where swimming
lessons are available just for them
- as well as some of our more
indulgent desserts at our Market
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Hyatt as a hotel brand
is famous for focusing
on the culinary arts

Café restaurant. From the chocolate
fountain to the wide selection of ice
creams on display, there’s something
to satisfy every sweet tooth.

How did you and your staff deal
with a clients’ unique requests?
Which request has been the most
challenging so far?

We enjoy the process of finding out
our customers' needs, which are
always unique, and we always feel
proud to deliver results that meet
and even exceed their expectations.
Hyatt has a great system for sharing
customer preferences amongst
hotels, so we can really keep track
of what our guests like. In addition,
our associates, especially our
management, has been working
with the company long enough
to be capable of understanding
and delivering the right kind of
experience. A good example of a
really unique service situation is
our appointment as the only hotel
to handle the onsite catering for the
Tianjin World Economic Forum, also
known as the Summer Davos.

We provided top class gourmet food
and service for more than 1,000
guests on the forum’s busiest day
and for over an entire month. Guests
included business executives and
government officials, and we received
great comments from Tianjin
Government representatives as well
as the Davos official organisers. We
not only created a kitchen according
to the high Hyatt standards in the

conference centre, but we also
prepared the food within a very
limited time. We delivered the food in
line with our usual Hyatt standards,
a major feat under challenging
circumstances.

Your 8,000 sq/ft Regency Ballroom
and its ultramodern audio-visual
and lighting equipment are truly
impressive. What major events were
hosted here?

The hotel’s cutting edge facilities are
specially designed to meet a variety
of requirements, from conferences
to board meetings and annual
parties to private dinners. Industrial
conferences are part of our strategic
focus, covering pharmaceutical,
automobile, luxury brands and
government events. Weddings are
another big focus, which is always so
much fun - it’s such a pleasure to see
couples’ dreams come to life.

As Tianjin was the site of the first
Hyatt in China, many of the city’s
residents have fond memories of
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the original hotel by the riverside.
It’s so exciting, then, to fulfill their
Hyatt wedding fantasies here at our
beautiful new property. The Hyatt
brand’s legacy in Tianjin is something
very special and we take our role in
continuing that legacy very seriously.

As Hyatt Hotels are internationally
known for their exceptional
gourmet experiences, how do you
leverage this as a key attraction of
the hotel?

The food in this hotel speaks for
itself — of course, we spend time and
effort in promoting special events
and offers in our outlets, but I would
hope that once a guest tries the food
here at Hyatt Regency Tianjin East,
they will need no further convincing.
I missed Chinese cuisine during
the almost three years we spent
outside the country while working
in the Maldives. Imagine my delight,
then, when I discovered just how
exceptional the chefs in this hotel are.
And it’s not just the Chinese cooking
- we have a number of global cuisines
represented in our menus and each
has been studied and practiced to
perfection.

My predecessor, Sidney Hardy, cut his
teeth in hospitality as a chef, and as a
result has very exacting standards -
his legacy definitely lives on in Hyatt
Regency Tianjin East’s restaurants
and the passion that our chefs show

in their work is something truly
special.

How does Hyatt Regency Tianjin
East sustain the involvement or
loyalty from local residents and
community?

We are very conscious of the
importance of being an active part
of our most immediate community,
especially everything that
encompasses the Hedong district.
We regularly organise events such
as cooking competitions for our
neighbours and birthday parties for
our local taxi drivers amongst other
community activities. With regard to
Tianjin as a whole, we are certainly a
very active player on the local scene
with activities such as our most recent
Christmas Tree Lighting Ceremony
that was officially co-hosted by the
AmCham of Tianjin and had more
than 250 attendees. We also have
very high membership numbers in
our Club at the Hyatt program that
grants incredible discounts on our
F&B options, rooms and spa facilities.
Hyatt as a brand actively encourages
participation in each hotel’s local
community with its Hyatt Thrive
program, and we are always looking
for worthy causes to support - and we
are definitely open to suggestions.

How does Hotel Regency Tianjin
East plan to celebrate the 2018
Chinese New Year? What special
offers or events are you planning?

Chinese New Year is a very special
holiday for all our Chinese guests,
and we understand the social and
cultural importance of this unique

It's our job to make our
guests comfortable,
and whatever they

need or want to do is
part of our work

event. Hyatt as a hotel brand is
famous for focusing on the culinary
arts, especially as we take pride in
coming up with innovative cuisine
tailor-made for the local market. We
have some of the best private dining
rooms in Tianjin and I'm happy to
say that due to high demand they are
almost fully booked! We have a few
surprises up our sleeves and we are
expecting to start the year of the Dog
on an even higher note.

What other exciting events will be
hosted in Hotel Regency Tianjin
East during the coming months?

In 2018, the market is forecasted to
be very active. Our hotel also has
many major events booked already,
including being the official hotel for
the famous singer Sandy Lam, who
will be performing in Tianjin this
January. Another exciting event is
the Tianjin Open, being held by the
Women's Tennis Association, and we
will be the exclusive food and service
provider for players and VIP guests
on site. Of course, the Summer Davos
is coming back again to Tianjin and
we are already building on last year’s
experience, working towards creating
an unparalleled food and beverage
service for this important event.

Jn
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Before you start or end your day,
what are the three essential things
that you do?

Music is a big part of my life, and
I often tune into Argentine online
radio station RQP both morning and
evening. Tea drinking is a habit I've
picked up from my British wife, and I
do feel like something’s missing until
I've had that first cup of the day. But
most importantly of all, the day can
neither begin nor end without a kiss
and cuddle from my little daughter.
That’s the best part of the day.

Among the best hoteliers in Hyatt,
what do you consider as being
the most memorable advice they
have given in running a hotel
successfully?

I've been fortunate enough to receive
a lot of great advice over the years,
but I think that some of the best was
to let guests be themselves. I've often
reminded myself that we don’t need to
understand exactly why a guest wants
something done a certain way or likes
to spend their time doing a particular
thing - we just have to know what
it is, and help them to achieve that
goal. Everyone enjoys their free time
differently and has their rituals and
habits that help to make them feel at
home - it’s our job to make our guests
comfortable, and whatever they need
or want to do is part of our work. 3

Visit us online:
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By Fanny Bates

E Nancy Edison,
mother of Thomas Alva Edison
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ne day, after Edison came
back from school, his
mother was sitting next

to the window, waiting for him.
Teachers from his school sent him
to give her a very special letter. After
she had read the letter, she hugged
her son and told him that he is too
smart to go to school and that from
now on, she will teach him. What
she did actually is that she gave him
a compass of how to become a true,
successful man.

The first, amongst many important
lessons, is the lesson about habits.
Our habits are truly powerful things
because they define our personalities.
A successful person and a successful
entrepreneur know this. Positive
qualities like work ethic, always being
on time, trying to do things right and
not giving up no matter what starts
out as our choice, our free will. But
they eventually develop into routines.
Effective habits and their repetition
are one of the best ways to become
better at anything, entrepreneurship
included.

Always set a goal. Choose something
that's physical or numerical. It will
help you on your path and set up a
compass in all the hardships that you
will face in trying to achieve it. Make
your compass always visible to you.

I have not failed,
I've just found

10,000 ways

that won't work.
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Find out what triggers you and make
the best use of your most productive
hours. This means make time. Make
it today. But make time to plan
for tomorrow. You will be able to
anticipate possible problems and
come up with that handy plan B. This
makes sense, doesn't it?

Reward yourself. Try to identify your
healthy habits and routines. When
you do that, you will also learn about
your unhealthy ones. Think about
what's the best reward in getting at
some point of your path. It means
that you shouldn't reward yourself
just once, but each time you cross
a threshold of a problem. And then
make new, more powerful, helpful
and healthy habits.

Create a system for each goal. Set
up small goals with different systems.
Not enough time for everything?
Make systems that will function even
if you are not involved in it. Most
entrepreneurs fear that their business
won't function without them. So it
actually relies too heavily on their
personal involvement. Try to involve
others in some specific tasks. Let
them help you. It feels much better
when you know you're not alone in
facing problems. Even if they don't
help you, you will get enough time to
release the stress and let inspiration
come in.

Don't forget that we are the architects
of our lives. And all the bricks are
made of small habits. Becoming
successful and fulfilling your dream
is a big thing. But if we broke it down
into a list of small things, we will
realize that those things are not the
highly effective habits that we created
from our inner self.

At the end, those things can't be
taught in a school, university,
academy... Those are things that we
learn through our communication
with people and our communication
with that voice in our heads that
always pushes us to go forward, even

though sometimes it's really hard to
do that.

At the peak of his career, Edison's
mother died. After her death he found
the letter that she once read to him.
In the letter teachers actually wrote
that her son is mentally ill and that
they can't teach him anything at all
and that she should teach him. And
she did her job better than any other
teacher in the world. She gave him a
recipe of how to become one of the
most brilliant and successful people
in the world. @
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2017 Was the Year to Invest
2018 To Be Continued

By Anthony Lawry
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very year it is important to take a look back
Eon returns and how your portfolio turned out.

Doing this helps investors assess the risks taken,
bask in their successes, or wallow in their failures. At
the beginning of the year, geo-economic spectators
were nervous on many fronts including the uncertainty
surrounding Trump’s rhetoric of a trade war, Chinese
economic problems, and other issues such as Middle
Eastern conflicts for example. And of course, everyone is
smart with 20-20 vision, but these were all quite legitimate
reasons to be nervous. Overall, 2017 seemed to hold many
risks in China, but those have been alleviated and replaced
with other risks on the upside and downside.
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CHINESE STOCKS IN 2017 WERE
MOSTLY UP

Equities in China for 2017 saw mixed
bag of returns, but specific indices
and ETFs fared better than others.
China’s Shenzhen composite is up
16% year to date while the Shanghai
composite is up a more modest 5%
return year to date. Meanwhile Hong
Kong’s stock market was up 32% in
the past year which is even higher
than the overvalued DOW Jones
which saw a 24% rise year on end.
Furthermore, MSCI’s China fund is
up a whopping 50% while the China
50 (top 50 Chinese equities) was up
22%. Overall, Chinese equities were
on a tear for the year which saw some
investors with a lot to look forward to
in 2018.

CHINA’S ECONOMY SLOWS

In spite of this growth in China’s
equity markets, the economy slowed
down significantly in terms of growth,
overall industrial output, exports,
and imports. How can this be the
case? Although economic estimates
were higher than expected, we are
now beginning to witness a China
with much lower growth than what
has previously been the case over the
last 30 years or so. This was bound
to happen, but still does not account
for the disparity between statistical
figures and equities. This could be
the result of Xi’s success in clamping
down on wasteful spending in SOEs,
companies which dominate China’s

stock markets. Regardless, global
equities have all been up for most part
in 2017. That said, the rise in stock
markets clearly indicates investor
confidence in the Middle Kingdom.

CONSOLIDATION OF
ECONOMIC POWER

And with 2017 in the bag, we can see
a number of trends that will make
2018 a bit less obscured. Firstly, it is
quite obvious that President Trump is
the weakest US president in modern
history. This means the effect of his

Investment

saber-rattling against North Korea
has transformed from market-
moving to eye-rolling. His ability
to take action against the Chinese
by levying sanctions is minimal
and even targeted tariffs against
specific industries have ripple affects
that would hurt US industries. For
example, when Trump threatened to
introduce steel tariffs against cheap
Chinese steel, the US wheat industry
(the largest in the world) warned that
this could trigger other countries to
use similar tactics against cheap US
wheat exports.

More importantly, 2018 will see
an incredibly confident China that
is politically consolidated around
President Xi Jinping even more so
than had previously been the case.
This translates into much more
flexibility for Xi to tackle many
economic issues such as provincial
debt, the housing bubble, zombie
SOEs, and macro-economic policy in
general. It also means Xi will be much
less likely to help Trump put economic
sanctions on the North Koreans since
there is really no reason why China
would cooperate with the US on this
in the first place. But with the passing
of the 19th Party Congress, Xi can
now gradually ensure stability. 3
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Google Looking to Get Back into China with Artificial Intelligence

Google unveiled a small but symbolically other roles. The centre will be led by Fei-
significant move towards reentering China Fei Li, who runs Stanford University’s
through a China-based centre devoted Artificial Intelligence Lab and leads the
to artificial intelligence. The action is in artificial intelligence arm of Googles Cloud
reaction to the country’s growing strength business, and Jia Li, the head of research
in A.L, thanks to substantial government and development for the A.I. division of
funding prompted by Beijing’s ambition Google Cloud. Google left the country after
of having a say in technologies of the the government decided that the company
future. Google said that the centre would was not adhering to legal standards and
have a team of experts in Beijing, where regulations.

the company has hundreds of employees

in research and development as well as Source: The New York Times

Surprise China Injunction Sends US Company’s Stock Tumble in Semiconductor Showdown

In a patent dispute that seems tailor-made Veeco makes equipment used to
for the Trump era, a US semiconductor manufacture LEDs, and until recently it had
company says a Chinese competitor has about 60% market share in a technology
relied on IP infringement and government known as MOCVD reactors. It makes the
subsidies to significantly undercut its reactors itself, but has licensed German
business. But although Veeco won a key company SGL to manufacture a specific

e

preliminary injunction battle in front of
a US district judge last month, a court
in China hit the US Company with an
injunction of its own four days ago, causing
one analyst to surmise that its patent
enforcement campaign has badly backfired.

component called a wafer carrier. SGL
also supplies wafer carriers to Advanced
Microfabrication Equipment (AMEC), a
new Chinese player in the MOCVD space.

Source: CNBC

Most Popular Crypto-Currency in China is not Bitcoin

24

China’s cryptocurrency enthusiasts have
been left out of bitcoin’s historic rally in
recent months, thanks to the Chinese
government banning initial coin offerings
in September and then shutting down all
major domestic exchanges. But it didn’t take
long for them to find something new to
pour their money into.

That turned out to be OneCoin, designed

" by Chinese tech company Xunlei. Since its

launch in mid-October, OneCoin’s value has

January 2018 | Business Tianjin

jumped dramatically in secondary markets
— at one point more than 80-fold, according
to numerous reports. That’s despite
OneCoin not being available for trade in any
major marketplace. Its crazy ride has helped
Xunlei become the best-performing stock
on NASDAQ for most part of the past two
months.

Source: Business Insider
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Summary of

2017 Tianjin Retail Market O

By Lesley Chai, Assistant Manager at JLL Research Tianjin
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during the year both online and offline, the efforts retail landlords took to remain competitive and the benefits
shoppers could get from the competitive retail environment.

With 2017 having come to an end, the four main points below show how the Tianjin retail market performed
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ONLINE SHOPPING MAINTAINS
HIGH RATE OF INCREASE

Early results from the one-day
“double 11 festival” shopping spree
in November showed another strong
result for online retailers. Data
showed that people remain passionate
about shopping online, especially on
the day featuring the largest discounts
of the year. Total sales on Tmall, the
largest e-commerce platform, during
the “double 11 festival” reached USD
25.3 billion, which is about a 40%
increase from the same day in 2016.
The sales number on Tmall was
almost quadruple the total online
transactions seen on U.S. Cyber
Monday in 2017, which stood at USD
6.6 billion.

With the rising popularity of
smartphones and development of
delivery networks, online shopping
has become more convenient and
less risky for customers. In Tianjin
particularly, both online shopping
sales on 11™ November and during
the whole year experienced fast
growth over the last four years.
Based on Tmall’s report, online sales
contributed by Tianjin shoppers
during the “double 11 festival” totalled
RMB 2.4 billion. Sales for that one
single day almost reached the total
sales of Tianjin Joy City for the whole
of 2016. Online retail sales figure in
Tianjin increased at 44% y-o-y in
2016 and was expected to maintain
two-digit growth in 2017.

BRICK-AND-MORTAR RETAIL
MARKET CONTINUES TO
DEVELOP STEADILY

In 2017, three new retail projects
came on stream and added 309,000
sqm of shopping space. The new
supply entered at a slower pace
after the supply peak achieved over
the last two years, a decline of 35%
y-o-y. With new completions in 2018
expected to increase at only 6% as
compared to new supply in 2017, the
retail market has entered a cycle of
steady increase courtesy of new retail
space having been built.
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decline y-o0-y in total
new stock in 2017, the
diversity of location
and positioning
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Although there was a decline y-o-y in
total new stock in 2017, diversity of
location and positioning continued
to increase. Global Mall Tianjin
is located on the fringe of the city
and is positioned as a community
mall to service the residents and
workers around the catchment, while
TeeMall, with a larger area of 190,000
sqm, opened in the Heping Road
submarket, which is the core retail
area in the city centre. New space
was added to an existing (in 4Q17),
Yanlord Riverside Plaza Phase I'V. The
mall in the Old Town submarket is
small but features a mid-to-high-end
lifestyle mall, including restaurants,
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gyms and a supermarket that entered
the country first in Tianjin.

All three new malls opened near
existing malls, which increased
the regional competition in each
submarket.

ADJUSTING THE TENANT MIX
IS A KEY WAY FOR MALLS TO
REMAIN COMPETITIVE

Property owners of well-performing
malls started to upgrade their tenant
mix to help rent growth and to
achieve higher profits. For example,
developer of Tianjin Joy City (in the
Old Town submarket in Nankai)

moved several fashion brands, such as
Calvin Klein, upstairs and introduced
jewellery brands, which pay higher
rents to landlord. The developer also
introduced higher positioning brands,
including Michael Kors, Dior Beauty
and Gucci Accessories, near to the
main entrance on the ground floor.

Property owners of other malls
also kept adjusting their tenant mix
or reviewed their positioning to
be competitive. For example, the
property owner of Riverside 66 in the
Heping Road submarket, developed
by Hung Lung, planned a high
position on the ground floor when it
opened in late 2014. As the Heping
Road submarket positioned as a mass-
market shopping area, the developer
of Riverside 66 struggled with the
project’s empty space on the ground
floor and the lack of foot traffic.
During late 2017, the developer
introduced several mid-to-high-end
fashion brands, including Izzue, i.t.
and Tommy Hilfiger, as it changed the
strategy of positioning luxury brands
on the ground floor. The developer
also leased space on the basement
level to a small movie theatre to
provide more entertainment options
for shoppers.

Another trend in terms of tenant mix
is that developers of shopping malls
introduced bookstores to add more
cultural experience into the malls.
The newly opened bookstores during
2017 are listed in the table below:

Bookstore Name Project Name

In addition to bookstores, traditional
leasing demand drivers, including
F&B, children-related brands and
entertainment brands, continued to
expand gradually. In addition, the
opening of new malls has attracted
new brands into Tianjin, which
benefits shoppers as they have more
opportunities to be the first to try the
new brands. For example, TeeMall is
originally from Guangdong Province,
so the developer brought in several
local restaurants and a new bookstore
brand to introduce to Tianjin
shoppers. Global Mall was developed
by a Taiwanese developer, Kindom,
and hence features some typical
Taiwanese cuisines and Rock Record
KTV from Taiwan.

COOPERATE AND COMPETE
WITH ONLINE RETAIL DURING
THE HOLIDAY SEASON

This year, more number of physical
shopping centres actively cooperated
with the online giants, trying to share
the interest shown in the online
shopping festival. The omnichannel
retail format is beginning to take
shape.

Two malls in Tianjin, Riverside 66
and Tianjin Joy City, joined Tmall’s
“red pocket” promotion that was held
on 11" November. At a certain time
on that day, once shoppers walked
into the mall, they could open the
Tmall app on their phone and catch
the “red pocket”, which are coupons

=/LX Heping Joy City
Sisyphe Hisense Plaza
Jade Way Space We Life Plaza
Guangzhou Book Centre TeeMall
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that can be used in both online and
office stores.

Other malls and department stores,
including Galaxy International
Shopping Centre and Milenio Plaza,
provided discounts throughout the
day, and the duration of promotion at
some of the stores was extended to a
whole week to encourage shoppers to
keep buying offline.

CONCLUSION

During 2017, there was an increase in
sales in both online and offline retail;
online retail sales kept a two-digit
growth rate. Three new malls opened
in the city in 2017 and another four
malls are expected to come up in
2018. As new malls are introduced
and property owners of existing
malls actively adjust the tenant mix,
Tianjin’s brick-and-mortar retail
landscape is continuing to expand,
not only in terms of geography, but
also in terms of becoming more
diverse on positioning, size and
tenant mix. We hope that the high
level of competition will stimulate
retail developers in Tianjin to be
more innovative and mature.

Visit us online:
btianjin.cn/180106
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r I Vhe term Original Equipment
Manufacturer (‘OEM’) is
used to describe a company

that only makes a part of a product,

or a subsystem, to be used in
another company's end product.

The extension also designates

the agreement whereby one

company commissions another to
manufacture products according to

certain specifications and to affix a

trade mark on such products. The

said products are delivered to the
commissioner who sells them in the
market under his own name. The
letters ‘OEM’ therefore denote
both the manufacturer and the

act of commissioning the

finished product to a third

party.
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China’s OEM sector developed
rapidly from its roots in the apparel
industry to a sector comprising of
automotive parts, cosmetics, and
ICT equipment. As the world’s
leading manufacturer, China attracts
manufacturing contracts from global
customers, including many European
SMEs, in almost every industry by
capitalising on Chinese OEM’s core
strengths —relatively low labour
costs, experienced manufacturers,
and skilled

workers.

Even though China’s IPR laws and
regulations have improved over the
past years, IP infringements are still
commonplace in the country and
thus protection of intellectual
of property rights related
to the goods is a crucial
element of a successful
Chinese OEM
strategy.

PROTECT YOUR TRADE MARK

In order to enjoy trade mark protection in China, SMEs
need to register their trade mark. China follows a first-to-
file system that grants trade marks to the first individual
or company to register it. Thus, a foreign trade mark is not
automatically protected in China, and vice versa. Before
considering OEM production in China and certainly
before beginning the OEM process, SMEs should file
all trademarks with Chinese authorities either directly
in China or through international processes ( through
Madrid Agreement). Once the trade mark is registered
with China Trade Mark Office (CTMO), SMEs can
authorise the OEM factory to begin work safely. In case
the trade mark is not registered before the production
process begins then SMEs leave themselves vulnerable to
IP piracy.

With a valid trade mark registration, SMEs can:

« Grant a license to the OEM factory. Whether the license
is ‘exclusive’ (others cannot use the trade mark in China
for as long as the contract lasts), ‘sole’ (only the licensee
and SME can use it) or ‘normal’ (i.e., nonexclusive)
depends on the negotiations and SMEs’ trust in the
factory. Generally, a non-exclusive license is slightly safer
as it allows more freedom for terminating a contract
and switching to a different factory. On the other hand,
the OEM will have more power and more incentive to
act against possible counterfeiters if it has an exclusive
license.

DEFINE

@

« Record the trademark with the General Administration
of Customs (GAC - China Customs) and benefit from
the Custom's ex officio protection system, whereby
officers survey the inbound and outbound flow of
merchandise and warn SMEs of any suspicious
shipments. After the warning has been issued, the

SME has three days to confirm
whether it is an infringement and ask
for detention of goods.

o Take enforcement measures against trade mark
infringement. Only registered trademarks enjoy the
exclusive right to prevent others from using, manufacturing,
selling, storing, etc. products bearing identical or
similar marks on identical or similar products without
authorisation. The trade mark owner can either file an
administrative complaint with the local Administration
of Industry and Commerce (AIC) or file a lawsuit before
the People’s Court. In general, administrative actions
are time and cost-effective, in particular if SMEs have a
straightforward case. For complicated scenarios, or if you
are seeking damages, using the courts is a better method.

The registration of a design is

a pre-condition for enforcing

your rights in an event of an
infringement

In order to remain valid, a trade mark must be used. If not
used for more than three consecutive years, the mark can be
revoked. The OEM need only affix the trade mark to protect
it from being revoked for non-use. In order to emphasize
the function of trade mark, the revised Trademark Law
stipulates that the use of trade marks consists in "affixing
trademark on goods, packages or containers etc. ... to
distinguish the origin of commodities”

@ OPERATE
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DON’T FORGET TO REGISTER THE DESIGN

Products manufactured by an OEM factory are usually
made in accordance with specific drawings, blueprints
etc., provided by the foreign company. It is also advisable
to file in advance for registration of design patents in
order to protect these industrial designs.

SMEs should be aware that Chinese law requires that
design patents be ‘novel, which means the design must
not have been disclosed anywhere in the world before
the filing of the application. The registration of a design
is a pre-condition for enforcing your rights in an event of
an infringement. The European concept of unregistered
design, which protects the owner for three years even if
there is no registration and which allows a legal action
against third parties who reproduce a design, does not
exist in China.

COPYRIGHTS
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COPYRIGHT IS IMPORTANT IN THE OEM
INDUSTRY

Chinese law protects copyright from the moment of
creation of the product. Some products produced via
OEM may qualify for copyright protection, however, in
China, standards for receiving copyright protection are
quite high.

Although copyright is automatically granted, registration
is possible and highly recommended to facilitate the
submission of evidence of ownership of the copyright
in case of a dispute or enforcement action. Copyright
should be registered as early as possible as the courts
tend to disregard registrations if they have been made
after proceedings have begun. Registration of a copyright
is a simple and low-cost procedure with the Copyright
Protection Centre of China. Proving ownership of the
copyright is crucial and will require preservation of
original copies of all documents establishing the creation
of the work (e.g. sketches, drafts, and various prior
iterations of the work) as well as contractual documents
showing the chain of ownership over the rights.
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USE CONTRACTS TO PROTECT YOUR IP

OEM contracts, like all contracts, need to be properly
drafted by legal professionals in order to avoid interpretation
issues or omission of important points. IP-related clauses
should definitely be included and carefully defined in the
contract to protect your interests. To ensure these issues
are addressed, before signing an OEM contract, some basic
questions should be raised and should be discussed between
the commissioner and the OEM factory to clarify, for
example:

» Who owns the prototype produced by the OEM factory
based on the design provided by the commissioner?

» Who is responsible for final products infringing a third
party’s IP (e.g. trade mark, design etc.)?

» Handling of certain contingencies, for example if the
factory does not destroy returned or flawed products and
instead circulates them in market.

SMEs should require the candidate OEM factory to sign a
Non-Disclosure Agreement (NDA) to maintain the secrecy
of their business plan and IP information disclosed in
conversations or email chains, etc. However, NDAs are not
fool-proof and may fail to prevent information leaks or trade
mark squatting. Registering IP before entering negotiations,
let alone entering China, will be the key to avoid these
issues in terms of trade mark and design protection. It’s
recommended to ensure the appropriate protection of trade
secrets and know-how via contractual and other means.

In order to mitigate IP risks in OEM contracts, following
points should be considered carefully:

It is absolutely necessary to define
in meticulous detail the products
that are to be produced by the
OEM factory, including qualities
and quantities

Definition of the commissioned product

The definition of the product to be commissioned is a key
element of the contract. It is absolutely necessary to define
in meticulous detail the products that are to be produced
by the OEM factory, including qualities and quantities.
Designs or drawings, and in some cases moulds and
toolings, should be checked or provided, and validated
by the commissioner to confirm that products follow the
specifications required.

Overproduction and defective products

In case of over-production, the contract should state that
production shall be stopped and excess goods or defective
goods shall be destroyed at the expense of the OEM factory
unless the commissioner gives prior consent to purchase or
stock them.

IP use and confidentiality

To prevent unauthorised use, contracts should determine
to what extent the OEM factory is authorised to use the IP
rights of the commissioner. This should include the use of
designs, patents, trademarks and know-how. A monetary
penalty for violation of IP restrictions mentioned in the
contract is often the best way to mitigate risks and can
prevent the circulation of counterfeit or unauthorised
products which ruin your brand’s reputation and credibility.

IP enforcement

In China, the licensee is considered an "interested party”
and, as such, allowed to take action against infringers. Your
agreement may specify that the OEM factory has a duty or

IPR

right to survey the market and to take whatever actions
are necessary. However, in an OEM relationship where
all products are exported, OEM factories are often not
sufficiently proactive and may not monitor the domestic
market for infringement.

Termination of the contract

Termination of the contract is a key consideration. The
contract must provide post-termination obligations,
particularly in relation to inventory liability, continuity
of supply, and records retention. For example, tooling
disputes are among the most common sources of
contention in manufacturing agreements. Manufacturers
commonly refuse to return tooling unless compelled to
by, for example, a significant lump sum penalty for such a
refusal.

Arbitration vs. domestic courts

To resolve disputes between the commissioner and
OEM factories, the parties have the choice between
local courts and arbitration. To ensure that neutrality
will be fully respected, SMEs are advised to choose
arbitration. Arbitration centres used could be either
abroad or in China. China now has arbitration centres
capable of guaranteeing a fair arbitration trial, such as
the China International Economic and Trade Arbitration
Commission or the Shanghai International Arbitration
Commission. Parties involved may also agree on an
arbitration centre located outside of China without legal
issues as China is a member of the New York Convention
and arbitration awards granted by foreign arbitration
centres are enforceable in China. [

/
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CHINA IPR 1
SME HELPDESK

The China IPR SME Helpdesk is a European Union co-funded project that provides
free, practical, business advice relating to China IPR to European SMEs. To learn
about any aspect of intellectual property rights in China, visit our online portal at
www.china-iprhelpdesk.eu. For free expert advice on China IPR for your business,
e-mail your questions to: question@china-iprhelpdesk.eu. You will receive a reply

from one of the Helpdesk experts within three working days.
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Converting Leads to Sales
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on a start-up. Not all conversion strategies will entice and encourage your customers to buy your products.

You may have done and put your best efforts to get all the leads and prospects from your market channels,

but turning them into sales is another thing on your agenda. Sale opportunities should be maximized in

order to turn every prospect into a customer. What are some viable ways to convert, if not all,
but larger portion of your leads into sales?

( '1 onverting leads into sales is a big challenge when you are working on your e-commerce business, particularly

You may be overwhelmed by the long list that you got for your leads
but not all of them are qualified. Also, not everyone who likes your post
or follows you on your social media accounts is receptive or can be turned
into a customer. Therefore, focusing on the right leads will save you time and - - .
boost your sales. Offer your products or services to people who are capable of E[““n your wehsite with an an page
paying for it and avoid too much time answering enquiries from prospects that ‘
don’t have the desire or willingness to buy.

—— - I T —

If you think this is not a must-have, think again! Some customers actually
check out this page to find answers to their basic questions and look for specific
— — information before they buy your product. Make sure that your FAQ page contains
all prominent questions and answer them with complete and relevant details. This
page should address the concerns of your customers that could affect their decision to
purchase. This is a very effective means of earning trust from them as they could see very
well the business model once they look at this page.

Who doesn’t want a free offer? When you make an incentive, your customers will be
eager to look and check your product and easily convert a lead into sales! For example,
limited-time discounts can help them decide whether to purchase right away. Offers that
cannot be found from your competitors are essential too. You can give them reward points from
every purchase they make, or earn something when they make a referral. Discount codes should

Allow product reviews on your
be tied up with promotional offers. These incentives need not to have a really high monetary value 0 n 0"“0 GUIEWS 0 vou nage

but something that would make customers feel valued can have an impact on your sales. If you are confident about the product you are selling, you should not worry about the feedback
you could get. Product reviews are very important for most of customers - honest ones of course.
= h W For most of the online buyers, they check the credibility of an online seller via reviews of their
_ customers. Guest reviews should be limited. Verified customer reviews can help your business convert
more leads to profitable sales without incurring any extra cost.

Use email marketing /4

If you feel that no one reads emails nowadays, fret not. It is still an extremely powerful tool for ecommerce
business. When you do email marketing, make sure to go for a campaign that doesn’t sound pushy or
aggressive. An example of a good approach would be “Abandoned Cart” emails, through which you reconnect
with customers who initiated a purchase but did not finish the transaction. Just remember that when you do a
campaign, it should be a well-timed email that can grab the attention of your leads and make your brand stand out.

If you have a team that’s focused on online inquiries, train them properly on how to handle it. A real-time
response is important, but an accurate response is more important. By training your team with strategic selling
principles, they will master the skill of converting leads into sales and this will have a remarkable impact on your

business. They should learn to become effective sellers by being helpful and not pushy. A well-trained member of your
team should be knowledgeable enough to make recommendations, do simple follow-ups and provide the right and accurate

Train you team

information about your brand. [
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OECD releases updated Transfer Pricing Guidelines

Additional guidance on Country-by-Country Reporting

Kelvin Lee, PwC Tianjin
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'. ! Y he 2017 TP Guidelines incorporate a number of important international tax policy decisions that have been
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Action 8-10 (Aligning Transfer
Pricing Outcomes with Value
Creation)

Revisions made in line with
Actions 8-10 generally pertain
to Chapters I (The Arms
Length Principle), II (Transfer
Pricing Methods), VI (Special
Considerations for Intangibles),
VII (Special Considerations for
Intra-Group Services), and VIII
(Cost Contribution Agreements)
of the 2017 TP Guidelines. The
OECD also made conforming
changes to Chapter IX (Business
Restructurings) as well as other
areas of the 2017 TP Guidelines.

Following are some key takeaways
from these revisions:

o Accurate  delineation  of
intercompany  transactions  is
paramount, and the conduct of
parties will prevail over contractual
arrangements where there is a
misalignment between the two.

« A six-step process for identifying
risk is provided, with return for risk
allocated to the party that controls
the risk and has the financial
capacity to assume it.

o Although legal agreements
continue to serve as a starting
point, returns from intangibles
accrue to the entities that carry out
the development, enhancement,
maintenance, protection, and
exploitation (DEMPE) functions,

Step 6
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The BEPS action plans
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and not necessarily to the legal
owner of the intangibles.

o Clearer guidance on application
of comparable uncontrolled prices
(CUPs) to commodity transactions
is offered.

o A safe harbour of five percent is
established for low-value-adding
intra-group services.

o Cost Contribution Agreements
(CCA) participants must have the
capability and authority to control
risks associated with risk-bearing
opportunity. Current contributions
can be valued at cost, but pre-
existing contributions should be
valued based on the principles of
Chapters [, II, and V of the 2017 TP
Guidelines.

Transfer pricing determination

Step 5

Re-examination of risk allocation in case of a divergent

Step 4

Interpretation of the prior performed analysis

Step 3

Preparation of a function and risk analysis

Step 2

Determination of risk allocation in contracts

Step 1

Identification of economically relevant risks
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Action 13 (Transfer Pricing
Documentation and CbCR)
OECD’s efforts under Action 13
have significantly increased transfer
pricing compliance burdens as well
as transparent requirement; as a
result, the MNEs face significantly
higher disclosure obligations in
many jurisdictions. Revisions made
under Action 13 generally pertain
to Chapter V (Transfer pricing
documentation) of the 2017 TP
Guidelines. The updated Chapter
V now includes a discussion of
the OECD-favoured three-tiered
approach to transfer pricing
documentation (i.e. master files,
local files and CbCR).

Key points

From Chinas transfer pricing
perspective, to incorporate the BEPS
Deliverables and latest transfer
pricing administration practice into
the domestic legislation, China’s
State Administration of Taxation
(SAT) has issued a series of
regulations in 2016 and 2017, i.e. the
Public Notice Regarding Refining
the Reporting of Related-Party
Transactions and Administration
of Transfer Pricing Documentation
(SAT Public Notice [2016] No.42,
or PN42), Public Notice Issued
by the SAT on Matters Regarding
Refining the Administration of
Advance Pricing Arrangement
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(APA) (SAT Public Notice [2016]
No.64, or PN64), and Public
Notice Issued by SAT Releasing the
Administrative Measures for Special
Tax Adjustment (STA) and Mutual
Agreement Procedures (MAP) (SAT
Public Notice [2017] No.6, or PN6).

It is noteworthy that China’s transfer
pricing regulations are not exactly
the same as the 2017 TP Guidelines.
Some examples are discussed in the
following paragraphs.

PN42 has stricter standards for
information disclosure than
BEPS Action 13, e.g., China tax
authorities require enterprises to
disclose the overseas related parties’
information including business
scope, registered address, address
of actual operation, actual income
tax, registered capital, total amount
of investment, and tax preferential
treatment, etc. Additionally, annual
financial statements of each of the
parties involved in group value
chain for the immediately preceding
fiscal year is to be disclosed in local
file.

With respect to the intra-group
service, the China tax authority
does not accept the safe harbour
rule of five percent for low-value-
adding intra-group services.

In addition, during the enactment
of Practical Manual on Transfer
Pricing for Developing Countries
by the United Nations, the SAT
pointed out that OECD’s definition
of shareholder activities is too
narrow. Based on this position,
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With respect to
the intra-group
service, the China
tax authority does
not accept the
safe harbour rule
of five percent for
low-value-adding
infra-group services

PN6 stipulates that finance, tax,
human resources and legal activities
carried out for decision-making,
monitoring, control and compliance
purposes of the group may also
be recognised as non-beneficial
services (close to shareholder
services), and tax authorities can
disallow the deduction of the full
amount already claimed and make
special tax adjustment accordingly,
which is different to the 2017 TP
Guidelines.

The BEPS Actions 8-10 came up
with five functions relating to
the value creation of intangible
asset: development, enhancement,
maintenance, protection and
exploitation (DEMPE). PN6 added
the function of “promotion” as
another important function that
creates value for intangibles, and
emphasised that transfer pricing
analyses shall consider whether
the Chinese local affiliates are
reasonably compensated based on
the value they created, especially for
transfer pricing analysis on royalty
arrangements.

UPDATED

CbCR GUIDANCE

The wupdated CbCR Guidance
represents the complete set of
published OECD guidance related
to CbCR between June 2016 and
September 2017. Specifically, this
updated document now addresses:

o How to treat an entity owned
and/or operated by two or more
unrelated MNE Groups;

o Whether aggregated data
or consolidated data for each
jurisdiction is to be reported in
Table 1 of the CbCR;

o Definition of “revenues” to be
reported in Table 1 of the CbCR;

o How to report the amount of
income tax accrued and income tax
paid; and

o Transitional relief available
for MNE Groups with a short
accounting period that starts on or
after 1st January 2016 and that ends
before 31st December 2016.

Key points

Fiscal Year 2016 was the first year of
CbCR implementation for taxpayers
and tax authorities. OECD continues
its effort in collecting comments
and suggestions, and updating the
CbCR guidance, so as to provide
more certainty to taxpayers and tax
authorities.

Please note that China SAT
specifically released the Public
Notice  Regarding  Clarifying

Issues Related to the Filling of
“Annual Related Party Transaction
Reporting Forms (2016 Version)”
(SAT Public Notice [2017] No. 26)
on 7th July 2017, and requires that
companies shall use the aggregated
data for filing.

CbCR IMPLEMENTATION
HANDBOOK AND CBCR
RISK ASSESSMENT
HANDBOOK

CbCR Implementation Handbook
The CbCR Implementation
Handbook summarises a series of
BEPS Deliverables on CbCR:

o Key factors that countries should
consider while introducing a
domestic legal framework for
filing and use of CbCR (Chapter
2), which reinforces BEPS Action
13 requirements, e.g., definitions,
format and content contained in
CbCR, timing for filing, etc.;

. Issues concerning the
implementation and operation
of an international framework
for the exchange of CbCR
(Chapter 3), which introduces
relevant background and terms of
Multilateral Competent Authority
Agreement on the Exchange of
Country-by-Country Reports
(MCAA), eg, a commitment
to exchange CbCR, timing of
exchange, manner of transmission,
notification of non-compliance
by a reporting entity, a domestic

‘ Tax & Finance

obligation for the filing of CbCR,
confidentiality and appropriate use,
consultation between competent
authorities, etc.;

o Operational aspects of CbCR
(Chapter 4), which includes
mechanisms to identify entities
required to file CbCR, handling
of CbCR, sanctions for non-
compliance, common transmission
system, etc.;

o Practical issues (Chapter 5), which
suggests the importance of engaging
with stakeholders, guidance to
taxpayers and tax authority staff,
and providing training for staff who
will deal with CbCR, etc.; and

« Guidance on appropriate use of
Information contained in CbCR
(Annex), which re-emphasises the
suggestions of “appropriate use” by
BEPS Action 13 and MCAA, given

the fact that the CbCR will give tax
authorities unprecedented access
to information of MNE Groups.
The Annex outlines the meaning
of “appropriate use”, consequences
of non-compliance with the
appropriate use condition and
approaches that may be used by tax
authorities to ensure the appropriate
use of CbCR information, etc.

CbCR Risk Assessment Handbook
The CbCR Risk Assessment
Handbook provides tax risk control
advice to tax authorities:

e« Role of tax risk assessment
(Chapter 2), which summarises
the role of tax risk assessment
in tax administration and core
characteristics of an effective risk
assessment system, and examples
of approaches used in different
countries;
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o Overview of CbCR (Chapter
3), which outlines information
contained in CbCR and potential
advantages that CbCR might have
over data from other sources;

o Incorporating CbCR into tax risk
assessment framework (Chapter 4),
which explores ways in which CbCR
information can be incorporated
into a tax authority’s risk assessment
framework, and the main potential
tax risk indicators (please refer
to content below) that may be
identified using CbCR;

o Challenges in wusing CbCR
(Chapter 5), which lists the
challenges that may be faced by
a tax authority in using CbCR
for tax risk assessment, e.g., large
volume of CbCR information to
be processed, the need for systems
and training, etc. Although the
CbCR Risk Assessment Handbook
does not address all the challenges,
OECD will continue updating this
handbook based on the experience
of tax authorities, to supplement
approaches that may be adopted to
address the challenges;

o Other sources of data that may
be used alongside CbCR (Chapter
6), which concerns other data
sources that tax authorities could
consider using alongside the CbCR,
including: 1) information held by
the tax authority, e.g., tax returns,
transfer pricing documentations,
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etc; 2) information available
from other government sources,
e.g., the Financial Intelligence
Unit, registers of companies and
customs information; 3) publicly
available information, e.g., financial
reports for listed groups, and 4)
commercially available information,
e.g., commercial databases, etc.; and

o Using results of a tax risk
assessment based on  CbCR
information (Chapter 7), which
suggests that where risk indicators
are identified by tax authorities,
additional manual review should be
triggered to verify the existence of
risks.

It is notable that Chapter 4
and Annexes to the CbCR Risk
Assessment Handbook include
a number of approaches and a

summary of potential tax risk
indicators to identify tax risks,
including three broad scenarios
with possible presence of transfer
pricing risks, and nineteen tax risk
indicators that may be detected
using information in CbCR.

Three scenarios with possible
presence of transfer pricing risks
are:

1. Where entities engage in
recurring transactions with related
parities which have the potential to
erode a jurisdiction’s tax base over
time;

2. Where entities engaged in large
or complex one-off transactions,
including business restructurings
and transfers of key income
producing assets; and

19 potential tax risk indicators

1 Footprint of a group in a particular jurisdiction;

2. A group’s activities in a jurisdiction are limited to
those that pose less risk;

3. There is high value or high proportion of related party

revenues in a particular jurisdiction;

4. Results in a jurisdiction deviate from potential
comparables;

5. Results in a jurisdiction do not reflect market trends;

6. There are jurisdictions with significant profits but little

substantial activity;

7. There are jurisdictions with significant profits but low

levels of tax accrued;

8. There are jurisdictions with significant activities but

low levels of profit (or losses);

9. A group has activities in jurisdictions which pose a

BEPS risk;

10. A group has mobile activities located in jurisdictions

where the group pays a lower rate or level of tax;

11. There have been changes in a group's structure,
including location of assets;

12. Intellectual property (IP) is separated from related

activities within a group;

13. A group has marketing entities located in
jurisdictions outside its key markets;

14. A group has procurement entities located in
jurisdictions outside its key manufacturing locations;

15. Income tax paid is consistently lower than income tax

accrued;

16. A group includes dual resident entities;

17. A group includes entities with no tax residence;

18. A group discloses stateless revenues in Table 1 of
CbCR; and

19. Information in a group’s CbCR does not correspond
with information previously provided by a constituent

entity.
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3. Where a group does not have effective tax
governance processes in place to control, document
and review the pricing of related party transactions
on an ongoing basis.

Key points

In comparison to the CbCR Implementation
Handbook, the CbCR Risk Assessment Handbook
may be more important to taxpayers, especially
the 19 potential tax risk indicators, which not only
provide tax authorities with guidance on how to
implement and utilise the CbCR, but also allow
taxpayers to conduct internal assessment and
control with clearer directions.

THE TAKEAWAY

Since the release of 2010 TP Guidelines, the
international tax environment has changed
dramatically, and global tax authorities are seeking
bilateral and multilateral cooperation to reshape the
international tax rules system.

China as a member of G20 proactively participates
in the BEPS Projects, and has since released PN42,
PN64 and PN6 in an effort to actively apply the
BEPS Deliverables in the practice of domestic anti-
avoidance.

We also noticed that the China local tax authorities
were collecting, reviewing and grading the 2016
local files in accordance with PN42, so as to evaluate
the transfer pricing risks associated with the MNEs.
In terms of the master file and CbCR, given that
the deadlines of master files and CbCR for most
countries are yet to be reached, it remains to be
seen whether tax authorities will devote centralised
efforts to review the master files and CbCR.

It is noteworthy that despite China’s vigorous
participation in international discussion over BEPS
topics, the OECD guidelines and handbooks may
not be completely applicable to China practice, as
China is not an OECD member. It is recommended
that when interpreting these OECD guidelines and
handbooks, the MNEs should focus on not only the
revisions and changes made by OECD, but also the
China tax authorities’ unique views and positions,
o as to better manage transfer pricing risks in this
country.[d
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n August 25", 2017, China’s Supreme People’s Court (the “SPC”) issued Provisions on
O Certain Issues Concerning the Application of the Company Law of the People’s Republic

of China (IV) (“Interpretation IV”), which came into effect on September 1st, 2017.
The release of Interpretation IV is aiming to unify the application of laws and provide guidance
on litigated disputes in relation to the validity of corporate resolutions, shareholder’s information
rights, dividend rights, right of first refusal and shareholders’ derivative lawsuits. This article
intends to provide a brief summary about the guidance adopted in the above areas and the
corresponding implications on related parties.
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I. VALIDITY OF CORPORATE
RESOLUTIONS

Prior to the promulgation of Interpretation IV, the
CompanyLawofthePeople’sRepublicof China (“Company
Law”) offers two remedial means to challenge the validity
of corporate resolutions under certain circumstances, i.e.
rescinding the resolution within sixty days’ time limit
and nullifying the resolution. Interpretation IV grants
the third remedy by enabling shareholders, directors or
supervisors (and other applicable persons) of a company
to challenge the establishment of the shareholders’
resolution or board resolution under circumstances
listed as follows:

i. Where the resolution is adopted without convening
a meeting, unless the resolution is passed pursuant to
Section 2 of Article 37 of Company Law or according
to the articles of association of the company the
decision could be directly made without convening
a shareholders’ meeting or shareholders’ general
meeting and the shareholders’ resolution is signed
and sealed by all shareholders;

ii. Where the resolved matter has not been voted by
the meeting;

iii. Where the minimum quorum of attendees or the
shareholder voting rights represented at the meeting
required by the Company Law or the articles of
association of the company has not been met;

iv. Where the requisite voting proportion of the
resolution stipulated by the Company Law or the
articles of association of the company has not been
met; or

v. Other circumstances resulting in the non-
establishment of the resolution.

Interpretation IV further clarifies the participants in
proceedings in relation to the application for nullification,
non-establishment or rescission of resolutions:-

‘ Legal Assistance
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Interpretation IV is of the view that a minor defect in
the procedures for convening the meeting or voting
method without substantial impact on the resolution
shall not cause the rescission of the resolution, but the
definition of “minor defect” and “substantive impact”
are not illustrated by the SPC, which may be further
interpreted by the court on a case by case basis.

Interpretation IV also establishes a principle that the
civil legal relationship between the company and a
bona fide counterparty based on the resolution shall
not be affected even though such a resolution is ruled
as null and void or revoked by the court.

II. INFORMATION RIGHTS OF
SHAREHOLDERS

On the basis of Company Law, Interpretation IV
reinforces the information rights of shareholders in the
following aspects:

@ Shareholders’ information right shall not be deprived
by the articles of association, agreements between
shareholders etc..

® The eligible plaintiff claiming for shareholders’
information rights shall be (i) shareholders at the time
of initiating or (ii) the person has prima facie evidence
that his legal rights and interests are damaged during
the shareholding period.

Claim Plaintiff Defendant Third Party
Nulllﬁcatlor} of Shareholder Director Supervisor Others
the Resolution
Non- Interested
Establishment of | Shareholder Director Supervisor Others Company Parties
the Resolution
Rescission of the Shareholder, who shall be eligible as the company's
Resolution shareholder at the time of initiating the proceedings
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® The people's court shall specify in its judgment
the time, place and the documents list of particular
documentation for the inspection or copy if it upholds
the plaintiff’s claim. Interpretation IV admits the
shareholders’ right to engage third party professionals
to assist with the review of information.

@ Directors, senior executives, etc. who fail to perform
their duties to produce or keep relevant documents
and materials in accordance with Articles 33 and 97 of
the Company Law which causes losses to shareholders,
shall bear civil liabilities.

@ Where a limited liability company has evidence to
prove any of the following circumstances, it may reject
the shareholders’ request to access the company’s
account books under the reason of “improper purpose”

i. The shareholder has self-owned business or
operates the business in substantial competition
with the main business of the company, unless
otherwise specified in the company's articles of
association or agreed by all shareholders;

ii. Inspection of the company's account books is
for the purpose of informing others of relevant
information, which may damage the legitimate
interests of the company;

iii. The shareholder damaged the legitimate interest
of the company by informing others of relevant
information they obtained through inspection of
the company’s account books over the last three
years; and

iv. The shareholder has other improper purpose.

Corresponding parties shall further review the
shareholders agreement, articles of association and
other corporate governance rules and documents to
regulate whether a shareholder having self-owned
business or operating the business in substantial
competition with the main business of the company is
allowed to inspect the account book of the company
and to establish a proper management system to clarify
the responsibilities for corporate document production
and maintenance.

42 January 2018 | Business Tianjin

I1I1. DIVIDEND RIGHTS

Interpretation IV sets up the principle that the people’s
court will rule in favor of shareholders when (i) the
shareholders’ request of profits distribution is supported
by an effective resolution made by a shareholders'
meeting or a shareholders' general meeting that carries
the specific distribution plan; and (ii) defense of the
failure to enforce the profit distribution resolution is
not established.

In normal circumstance, the people’s court will
dismiss shareholders’ claim of profit distribution if
the shareholders fail to submit the resolution made by
the shareholders' meeting or the shareholders' general
meeting that specifies the specific distribution plan.
But Interpretation IV expressively points out that the
failure to distribute the profits attributable to any abuse
of shareholders' rights and results in losses to other
shareholders shall be treated as an exemption to the
above normal circumstance.

Interpretation IV neither enumerates the scenarios of
which the defense of the failure to enforce the profit
distribution resolution is regarded as being established
nor defines the meaning of “abuse of shareholders’
right”, but on SPC’s press conference it indicates that if
the distribution of dividend is rejected and (i) abnormal
high remuneration is paid to shareholder or personnel
nominated by shareholder; (ii) goods or services are
purchased not for the operation of the company but
for the shareholder’s personal consumption or use; or
(iii) the profit is concealed or appropriated, it shall be
regarded as “abuse of shareholders’ right”.

Generally, dividend distribution is an autonomous
matter left to the decision of the shareholders at their
own discretion. Interpretation IV intends to optimize
the judicial remedy to the shareholders’ dividend
rights when the shareholders abuse their rights not
to distribute the dividend and cause damages to other
shareholders. [

(continue in PART 2 of February 2018 edition)
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How to Prepare a
Fantastic Marketing Speech

By Anne Shore
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B e it in front of your team, clients or senior representatives, a marketing

speech ought to be intriguing, informative, focused and easy to understand.

Marketing speech holds a great significance as managers are supposed to
convey important business-related notions, ideas, and proposals to respective
audience.

For such a speech to be of high value, one needs to dedicate time
for its prepping and rehearsal. It is always better to announce to
your audience what is the purpose of your presentation and
what is the final outcome right at the beginning of your
speech! q

Let us have a quick peek over how to prepare a
fantastic marketing speech, one that’s equally
fascinating yet formal and delivers precise
outcomes.
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Your first target is the audience.
The tone of your speech and the
level of formality will completely
depend on your audience. If your
presentation is solely for clients,
you need to perform a thorough
background analysis on who they
are, what is their level of expertise
(educational and ethical), what
are their expectations from your
product/services and how capable
are you of benefitting from them.

® While you're at it, you also would
want to take statistics, current
trends, and forecasts, into account
while framing your main body
of speech. Moreover, think of
questions that your audience might
put forth regarding your marketing
topic and prepare short and to-the-
point answers to it.

® Don’'t make it informal, as it
is unacceptable in a manager’s
meeting and the management is
probably not expecting that from
you.

® Once you get to know the type
of your audience, build your topic
precisely such that it perfectly
elucidates the situation. Think
about what will be the mood and
the ambience of the meeting and
what topics are better off avoided.
Write down your Goals, Objectives,
Main Body and Outcomes.

@ Tell them the goal and objectives
of your speech. A good example
of that is, “Today you are going to
know more about our brand’s new
marketing engagement strategies
and how it is going to draw more
sales as compared to previous
strategies”.
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Your facts and concepts become
more enticing and memorable
when you put life into them!
Throw in some client testimonials
that comply with your marketing
strategy and use them to create
a bond with your audience. This
promotes more engagement.
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@ First 1 to 3 minutes of your
speech give off your capabilities
and whether your audience will
be interested or not. So make the
beginning interesting by adding
some stories or fascinating facts.

® Avoid jumping right into your
main body of speech and drilling
your audience with the subject.
Rather portray the theme of your
speech through these stories, new
ideas or facts. This will instigate a
sense of imagination within your
audience, so they will want to learn

I, Body of Speech I
A. Body Point 1
B, Body Point 2
C. Body Point 3

I, Conclusian

Educate yourself first!

Not just the beginning, but your
speech also needs to be informative
enough to hold the audience’s
attention till the end. Three basic
steps to achieve this are:

@ Customize your speech in such
a manner that it will be easily
understood by the audience and
they find it beneficial.

@ Do not assume that your audience
is very knowledgeable about the
topic. It is better that you think
they know little and try to enlighten
them with precise knowledge as
much as you can.

@ Don't try to cover a vast number
of topics within your speech. A
definitive speech with a narrow
topic is much more appreciated
than a speech that’s all over the
place and is trying to cover several
topics altogether!

® Now let’s talk about the main
body of your speech. Build a thesis.
Perform detailed research. Take
notes from reliable sources. Rack
up your brain and think of enticing
ideas to add to the main body of
your speech. Meanwhile, make it all
interesting and elucidative.

@ Prepare key points of your speech.
These points are to be covered
throughout your speech.
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Avoid bombardment of
facts and overloading
of information

Too much of numbers, statistics and
info is just going to confuse your
audience. Be precise, to-the-point
and include only that info which
you think is extremely necessary.

Make the beginning
interesting by adding
some stories

Don’t get lost and
confuse yourself

Frame bullet points and sub-points
in the main body of your speech.
This way, your speech will be
outlined and you can easily manage
to talk on the subject. Do not make
myriads of points and concepts,
so much so that you yourself get
confused or lost!

@ Give a natural flow to your speech
from one point to another

® Add some humor occasionally to
grab the attention of the audience

® Avoid repeating unnecessarily

Brainstorm some
thoughtful questions
and answer them

To keep your audience more active
and to boost their thought process,
ask thought-provoking questions.
A piece of information is well-
received when you first invoke a
thought behind it. Your answers
will sound more effective and you
will gain more command of the
room.

@® Do not ask questions that are
not related to the concerns of your
audience. Questions asked beyond
the topic are just going to make
them lose interest.

@ Again customize your speech
according to the audience. If you
are talking to senior marketing
managers, talk to them about
marketing strategies that previously
worked wonders for your company.
Then go on with your ideas.

Fashion your
conclusion

This is the part where you tell them
what you told them! Remind them
of the main goal and objectives
of your speech. Tie these pieces
of information to a short and
interesting story related to your
marketing topic. To be precise,
you can tell them about recent
experiences with clients or incidents
where you overcame an obstacle
regarding marketing tactics of your
company.
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Sharpen your
Presentation Skills

Make it a point to give a speech
that does not look rehearsed, rather
sounds more like on-the-spot and
spontaneous. Do not read from
a manuscript or look down upon
your notes too much. Like a wise
man once classified a speech in 3
parts, “Tell them what you are going
to tell them, tell them and then tell
them what you told them”. Makes
sense, doesn’t it?

® If you are going to present new
ideas, make sure to back it up with
evidence-based statements, alluring
facts, precise market research data
and so on.

Finally, provide a call-to-action. If
you are talking to your clients, tell
them about special offers or ask them
to visit your website. Or, ask them to
schedule another meeting so as to
discuss in more depth. Don’t forget
to give thanks at the end. &
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learning tactics and techniques, allowing
organizations to engage more with their employees
and that also in a manner which is most effective.

Technology is greatly revolutionizing the corporate MOBILE BASED LEARNING

As per eMarketing experts, number of smartphone
users in the USA is anticipated to reach around 207.2
million, with number of smartphone users all around
the globe forecasted to exceed the number of 2 billion
by the end of year 2016. This widespread adoption
of smartphones and other gadgets such as eReaders,
tablets etc. is now encouraging

businesses to leverage mobile

based technologies for their - —
employee training. Mobile
learning and trainings allow
smaller sized courses to learners
without limiting them to a u
certain place and time, which is

certainly a lot more tech-savvy 1
and allows businesses to stay
digitally connected. It has been

Technology has largely impacted nearly every aspect of
our lives and the niche of training and development is
just no exception. It is merely redefining the workforce
learning tools and methods, which enables the businesses
to nurture their talents in the most effective manner.
Technological tools, advanced software, and innovative
methodologies are being employed to boost the quality
of training programs. Struggling with gaps in skills
and talent, businesses are considering investing heavily
in latest training technologies that help predict their
training needs, understand their learners and help create
some incredible means to deliver learning and training to
employees.

Some of the great new training technological trends taking f:st1mated Fhat mobile learning

lace in the training and development industry are: industry will grow to more than -
p yate: 37 billion USD by year 2020. 7
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VIDEO BASED JHARNTING TSN
Video or online streaming has been around for quite some
time now, nevertheless, the new millennium has noticed a
sudden upsurge in the video streaming space, with YouTube
being the second most accessed search engine after Google.
Latest training tools, technologies, widespread access to
the Internet and increased network bandwidth is allowing
businesses to come up with affordable as well as advanced
level video-based training sessions, which can be used
not just for online courses but in conventional as well as
blended settings too. It has turned out to be an effective
medium for creating bite-sized yet engaging learning
modules. With the cost of video based learning having
reduced significantly, in the last few years, businesses have
also considered embracing this technique to bring down
their training costs and challenges. Tools such as Skype and
Google Duo are increasingly being used as cost effective
and useful video conferencing training tools.

Virtual learning environments are useful in bringing
the social interaction aspect of conventional class&msed
trainings into the eLearning industry. Businesses are
now opting for virtual training coaches commonly called
as Avatar, who help engage with learners just like a real
human being. These are basically human looking avatars
which are designed in form of cartoons, a 3D character
that engages and instructs learners during the training
program. Organizations are exploring more and more
online virtual platforms like Unity, Minecraft and Second
Lift, etc. for delivering training purposes and are coming
up with similar virtual environments to help bring the
human touch in the eLearning environment.

AVATARS AND VIRTUAL
ENVIRONMENT LEARNING
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Learning Management Systems along with content providers
are not using a wide range of automated solutions that help
create new learning guides and courses, which helps reduce the
cost as well as the development time needed in the traditional
process. Authoring tools and platforms enable you to find
templates, themes and other vital resources that are required
for the purpose of eLearning. You can even automatically
detect the learners’ preferences, needs and personalize their
eLearning experience accordingly. These tools can even offer
algorithmic solutions that help evaluate user’s skills and
knowledge individually in an automated process.

ANALYZING THE DATA

As too many learning activities take place over the Internet,
more and more data is collected, which gives hidden insights
into the learning process, the learners’ behavior and much
more. By making use of the external big data analytic tools,
businesses are getting to know more about the usage patterns
of their learners), their behaviors and effectiveness of training
courses. This is greatly allowing them to create personalized
training programs based on insights and facts. The Learning
Management Systems’ analytics are also useful in managing,
tracking as well as reporting the training programs in a
scheduled manner and does not require any sort of human
intervention for most part.

Investing in right kind of training tools and technologies can
certainly help organizations to maximize their resources to gain
superior productivity levels in the industry, which eventually
helps them stay ahead of their rivals. 3
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GNSS Tech
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ou have surely heard of GNSS
Y(Global Navigation Satellite
System). This term refers to a
satellite-based navigation system that
pinpoints the exact position of a user
no matter where it might be located
in the world. The receivers may be

all-purpose receivers, generic, or built
with specific applications in mind.

How GNSS Works

Satellite navigation systems
employ a triangulation version
to locate the user's receiver by
means of calculations that involve
information  from  numerous
satellites. Those satellites transmit
coded signals at specific intervals.
Then these signals are converted by
a receiver into position, time, and
velocity estimates.

In this way any receiver which is
placed near or on the earth's surface
calculates the exact geographic
location of the transmitting satellite
as well as the distance between that
particular satellite and the user's
receiver. The receiver determines
its position by coordinating up-to-
date signal data from at least four
satellites at a time. Each GNSS

100 meters for civilian
users. Without this intentional
degradation, GPS receivers provide
accuracy till up to 15 meters.

GNSS applications

have expanded in

scientific, industrial,
and civil areas

Major GNSS Systems in the World
Currently, there are two major
GNSS systems in  operation:
GPS (the United States Global
Positioning System owned by the
US government) and GLONASS
(Global Orbiting FDMA Navigation
Satellite System owned by the
Russian Federation).

With more than 70 navigation
satellites having been launched, GPS
is the leading global GNSS system
and it provides both time and
geolocation info to GPS receivers
all around the globe. It requires a
minimum of 24 satellites at a time
for a full constellation.

The Russian GLONASS presents an
alternative to the GPS, meaning it's
the second space-based navigational
system in the world. It covers all of
Russia's territory and involves the
24-satellite orbital constellation that
enables full global coverage.

Apart from these two major Global
Navigation Satellite Systems, there's
also Europe's Galileo positioning
satellite system followed by India's
NAVIC, China's BeiDou, and
Japan's Quasi-Zenith Navigation
Satellite System. Those are of less
importance, though.

GNSS Applications

The initial goal of GNSS technology
was to aid the military. However,
with great availability of low-cost
GNSS receivers and free GNSS
signals, its applications have
expanded in scientific, industrial,
and civil areas.

As far as civil applications are
concerned, GNSS is generalized
so that each Global Navigation
Satellite system in construction
or in operation takes some civil
application.
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mainly depends on the special
technology used. For instance,
the US Department of Defense
had originally used a Selective
Availability of GPS signals in order
to keep the positioning data from
possible military opponents. It
resulted in a limited GPS accuracy,

S
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Pedestrian Navigation, Outdoor
Navigation, Social Networking,
Photography = Geocoding, and
Location Based Services

U\ i

Il INDUSTRY APPLICATIONS

Precision Agriculture, Package &
Container Tracking, and Mining.
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I RAIL APPLICATIONS

Safety-critical applications (train
control and signaling) and Non-
safety-critical applications (goods
tracking, fleet management, and
logistic information management)

[,
Il ROAD APPLICATIONS

Car navigation, Tolling, Vehicle
Tracking, Traffic Management,
Emergency Services, and Fleet
Management

I AVIATION APPLICATIONS

GNSS  Augmentation, Attitude
Determination, and Air Traffic
Control.

e —ommmncrs
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Il MARITIME APPLICATIONS

En Route Navigation, AIS &
VTS systems, Wrecks location,
Observing the sea level, Dredging
operations,  Laying  pipelines,
Dynamic positioning, Search of
sinking vessels, and Positioning of
oil rigs

Next Generation of GNSS

Majority of GNSS users possess
receivers that wuse GPS and
GLONASS. Generally that equates
to 13-20 satellites in view with
average terrain and clear sky. The
demand for high precision GNSS
continuously grows, as users work
in more difficult environments.

The current GPS constellation is full
that it will not include more than 31
satellites in the foreseeable future.
Likewise, GLONASS includes a
total of 24 satellites and it's unlikely
that it will expand anytime soon.

So what will be the solution to this
issue? The solution lies in European
Union's Galileo, followed by China's
BeiDou. These GNSS systems will
continue to develop using more
high-precision technologies and
more satellites. In the near future
(by 2020 for BeiDou and by 2018
for Galileo), we can expect to see

the following satellites
layout:

HOLW MANY GNSS SATELLITES WORK ON THE

.

BeiDou

- 31 GPS

- 24 GLONASS
- 30 Galileo

- 30 BeiDou

As you can see, there will be many
more satellites than what we
currently have, which will result in
greater coverage and better quality
of the signals. This means the user
community won't solely rely on

EARTH'S ORBIT?

QIss

~~ GLOMNASS

the GPS constellation to enhance
performance.

Get ready folks! The next generation
of GNSS technology with improved
receivers and expanded geodatabase
is about to start. &
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ne of the biggest topics in

recent years is sustainability

and energy efficiency,
especially when thinking about one
of our biggest challenges, namely
climate change. The need for an
adequate response to this situation
has implications both on the macro-
scale and on our homes. Although
the debates regarding our global
response to this issue are public
and people tend to be more or less
aware of them, what each and every
one of us can do individually or as a
family is less detailed. Thus, in this
article, we present a series of different
types of choices you can make and
technologies you can adopt in order
to make your home sustainable and
energy efficient, thus reducing the
impact on the whole system.

In this article we will lead
you through a crash course of
sustainability reduced to suit the
scale of your own home! Other
articles detailing each important

topic will follow and build upon this
one. So here we go: Sustainability
and your home - 101!

According to the online Oxford
Dictionary, the definition of
sustainability is “The ability to
be maintained at a certain rate or
level” and “Avoidance of depletion
of natural resources in order to
maintain an ecological balance”
This means at least two things for
your home: construction of the
building and of all the objects and
technologies used within should
as best as possible avoid the use
of materials or technologies
which have a negative impact on
our environment. Regarding this
aspect, we should also consider the
source and methods of producing
the materials, as it is well known
today that some materials which are
presented as not having an impact
on the environment themselves are
produced in ways which negatively
impact the environment. Taking

ement

these thoughts to a very practical
level, if you are going to build a new
home from the ground up, try to
document yourself not only about
the financial and technical aspects
of the materials and construction
methods, but also determine their
production background, source
and environmental impact before
making a decision.

Although this before-mentioned
step has a very big influence on our
environment, there are situations
when you cannot affect it directly,
for example, you already own a
house or apartment, where you were
not involved in the construction
thereof. Don’t worry, as there are
quite a lot of methods which will
help you to still pay your respects to
Mother Nature and, in the process,
help you to increase the energy
efficiency of your home, leading
also to financial benefits in the long
run.

Some of the main sources of
ecological problems facinga modern
day household maintenance are
electricity, use of water, heating and
waste management. Some of these
depend normally on fossil resources,
which have a strong negative impact
on the environment. Investing in
different sustainable technologies
is the way to go, according to

B Harass

research in this field. For this same
reason we see nowadays a boom in
the electrical cars industry, solar
and solar thermal panels, wind
turbines, recycling and so many
more alternative methods of solving
these common necessities. As we
will discuss in the last issue article
“Solar roofs”, one very efficient
method of solving electricity and/
or heating problems can be by using
solar panels. There are already a
series of complete systems available
nowadays, and other cheaper
solutions which also use even more
sustainable production methods
are being developed and will be
available in the near future. Having
a very well thermal insulated home
is also a must, as it will reduce
energy loss, thus optimizing your
heating consumption, while also
significantly saving you money in
the long run.

Waste management is also a topic
for the whole of society, as we see
the effects of mismanagement
on our cities, oceans and even
nature. While recycling is already
established in a lot of countries
throughout the world, for each
of us to actively and efficiently
recycle is a must. Further waste
management can actually have large
benefits, as in the permaculture
example of using biological waste

anagement

as compost, or reducing your
personal waste, through different
very practical methods ranging
from reusing shopping bags to
consciously buying low waste
products. It definitely makes sense
to take time to further research all
the different shopping and waste
management ideas available online,
and implement them one at a time.
Taking into consideration water
management is also very important.
Harvesting rainwater and including
it in your internal water cycle is
a strong recommendation. Also,
filtering and reusing the used water
from different installations of your
home can save a lot of resources,
especially when used as grey-water.

More advanced sustainable
technologies are also available
nowadays to further optimize
energy-related management of your
home. Thermostats, movement,
light, humidity and many other
sensors can be integrated with self-
adjustable systems in your home,
centralized and interdependent. In
this way, your lighting, ventilation,
heating and sun-shading all adjust
themselves according to conditions
and use of space, and are correlated
with other intelligent systems like
security, your solar roof and so on.
And all are accessible through a
central panel or even at the touch of
your smartphone. We further detail
all these systems which constitute
the basis of the Smart Home, in
our upcoming article titled “Smart
homes”.

So there you have it, a crash course
into the most important issues and
directions of possible solutions
facing a new or already built home.
Stay tuned for upcoming articles
mentioned here, where we detail the
specifics of each domain.[H

/
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On November 30", 2017 AmCham
China, Tianjin in partnership with
Air Canada, invited its members
to the Hyatt Regency Tianjin East
for the Annual General Meeting
(AGM) and Appreciation Reception.
The AGM is a members-only event
that allows the Tianjin Chapter to
celebrate the year’s accomplishments
and recognize outstanding members.
This year was no different, with
Martin Winchell, Chairman of
AmCham China, Tianjin reminding
members of outstanding events, such
as the Independence Day Celebration
and Charity Golf tournament, and
the Executive Breakfast Series.
Mr. Winchell also took the time to
remind members that AmCham
China, Tianjin would continue to be
a key advocate for their businesses to
both the United States and Chinese
governments. Alan Beebe, President
of AmCham China was also present
to give awards to members.

Following the meeting,
approximately
280 members of
AmCham China,
Tianjin’s business
community attended
the Christmas Tree
Lighting Ceremony in
the Hyatt lobby. The
ceremony included

30.11.2017

Tianjin Chapter Celebrates Success at Annual

Christmas carols sang  General Meeting and Appreciation Reception

by the Wellington

International School Choir, and an
exciting Lucky Draw with prizes
ranging from a Blueair Purifier to
free nights at member luxury hotels.
Attendees enjoyed festivities and
spent time most of night simply
chatting and enjoying the food and
beverages prepared by the Hyatt staff.
As the night wound down, attendees
were given 2 complimentary craft
beers from WE brewery and a gift bag
from Air Canada.

This event would not have been
possible without sponsors, and
AmCham China, Tianjin would like
to take the opportunity to thank Air
Canada for being this event’s Exclusive
Platinum Sponsor, and Hyatt Regency
Tianjin East, for providing the venue
in addition to being a Silver sponsor.
Finally, AmCham China, Tianjin
would also like to thank the rest of
our Silver and Associate Sponsors for
their participation:
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24.11.2017
2017 Annual Tax and Regulatory
Seminar

European Chamber Tianjin
Chapter together with Deloitte,
revisit and discuss China tax policy
and development trend of this
year in order to equip you with
necessary knowledge to respond to
opportunities and challenges ahead.
This seminar covered a few 2017 hot
topics. Professional experts from
Deloitte were invited to present
and share their latest observations.
Around 100 finance professionals
working in Tianjin attended the
annual seminar.

European Chamber
23.11.2017 o R i

Exclusive Event: Tianjin Binhai Library Visit & Thanksgiving Networking

You may have already seen tons of amazing pictures for the popular brand new
Binhai Library opened in October, The European Chamber Tianjin Chapter
invited the members for a discovering visit of the newly opened Binhai Library
and a delicious dinner at Fraser Place Binhai, Tianjin afterwards. Besides a
library tour in bilingual, The European Chamber Tianjin Chapter invited
one senior manager of the design & construction team to share the pioneer
design concept and unique functions of the library, as well demonstrated some
innovative business operation ideas. The Thanksgiving dinner at newly opened
Fraser Place Binhai,Tianjin offered all the attendees a wonderful opportunity

for networking.

01.12.2017
HR Practical Training Series: Employee
retention from legal perspective

The European Chamber Tianjin
Chapter invited senior lawyer from
River Delta Law Firm Mr. Shi Puhai
on 1" December to give a speech on
the topic of “Employee retention from
legal perspective”. With plenty of
typical cases studying, around 15 HR
professionals had been provided by
the practical and updated knowledges
of labor law about this hot topic in the
end of the year.

15.12.2017
PPT Perfection and Designing
Advanced Training

On December 15", 2017 the European
chamber Tianjin Chapter organized
a training on the topic of PPT
Perfection and Designing Advanced
in chamber meeting room, attendees
got the knowledges including how to
use chart and graphic instead of word
and data and make it more clearly and
intuitive, how to master the PPT to
make a better slide than ever before.

41F, The Executive Center, Tianjin World Financial Center.
2 Dagubei Lu, Heping District, Tianjin 300020.

Tel: +86 22 5830 7608

Email: tianjin@europeanchamber.com.cn

‘Website: www.europeanchamber.com.cn

GERMAN CHAMBER
Bl ol Commerce in Ching » Morth
FORNEDRE - FLERLME

02.12.2017

AmCham China, Tianjin looks Special Event - German Christmas Market 2017

forward to even more success in 2018.
For information on upcoming events,
please check out our official website
for more.

On December 2™, the German Chamber of Commerce Tianjin invited
their members and friends to a very special Christmas celebration at
- the Bavaria Beer Keller, where festive ambience was offered along with
Christmas music, culinary delicacies, and an exciting lucky draw. More
Jii than 70 guests joined the event for a free flow of Glithwein (mulled
% wine) and other beverages as well as specialties like: Homemade
Bread with traditional German Spreals, Breaded Pork Escalope and
Tiramisu. And the colorful Christmas selling booths made the event
even more attractive for both young and grown-up visitors. The
German Christmas Market is an annual high light event of the German
Chamber of Commerce, offering the guests a perfect opportunity to
enjoy the traditional German Christmas atmosphere together with
their beloved ones, friends and colleagues.

This week, AmCham China, Tianjn invited a panel of industry experts to The
Ritz-Carlton, Tianjin to address member concerns regarding government audits,
tax law for expats in China, and common mistakes companies make in attempting
to prevent HR challenges. The panel included distinguished speakers such as
Simon Bai - Partner at Chenyi Law Firm, Viviene Jin - of Counsel at Rui Bai Law
Firm, and Huan Wang- Tax Partner at Deloitte. Each speaker gave a 20 minute
presentation on a topic of concern, and made themselves available for questions
afterwards. Martin Winchell, Chairman of AmCham China - Tianjin moderated
the panel and familiarized members with each speakers’ area of expertise.

12.12.2017

Round Table Mittelstandyour business?

The company Haver Technologies invited to this year's Round Table for German
SMEs in Tianjin. An informative factory tour by Dr. Bjoern Lindemann, member
of the German Chamber Board of Directors North China and General Manager of }
Haver Technologies (Tianjin) Ltd. gave participants an interesting insight in Haver's §

facilities and production process. After this walkabout, the guests had the chance to
join an open discussion about environment and local supplier issues, as well as cyber
security and IP protection. This event provided a valuable platform for all medium-
sized enterprise to exchange ideas and experiences on the related topics and questions,
followed by delicious snacks and drinks.

With a turnout of over 30 attendees, it was clear that members were highly
engaged by this topic. During the Q&A, attendees were afforded the opportunity
to talk to each speaker directly while enjoying refreshments provided by the Ritz-
Carlton, Tianjn staff. The informal nature of the Q&A encouraged networking
among attendees and strengthened connections within AmCham China -
Tianjin’s business community.

This event embodies AmCham China - Tianjin’s dedication to bringing high-
quality events to its members even as the year comes to a close. For more
information the Tianjin Chapter’s events, please check our official website.

Room 1502, Global Center, No. 309
Nanjing Road. Nankai District, Tianjin
Tel: +86 22 8787 9249
tianjin@bj.china.ahk.de

Upcomir S:

Kammerstammtisch Tianjin
Date: 31" January Time: 19:00-22:00 Venue: Bavaria Beer Keller (Italian Town)

Room 2918, 29F, The Exchange Tower 2

189 Nanjing Lu, Heping District

Tel: +86 22 2318 5075 Fax: +86 22 2318 5074
www.amchamchina.org
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Dongsir Hotpot

Western

Chinese { A: Cross of Binjiang Rd & Shanxi Rd
: T:+86 22 2331 9777
RadH -
mLomwa Japanese

‘Tian Tai Xuan

:A: 1*and 2™ Floor, The Ritz-
:Carlton, Tianjin, No. 167 Dagubei
:Road, Heping District, Tianjin

iT: +86 22 5809 5098

167

:Din Tai Fung

:A: No. 18, the junction of Zi Jin
:Shan Lu and Binshui Dao, Hexi
District

iT: +86 22 2813 8138

:W: dintaifung.com.cn

18

:New Dynasty

:A: 2F, Renaissance Tianjin
:Lakeview Hotel No.16 Binshui
:Road, Hexi District, Tianjin
iT: +86 22 5822 3388

16 2

=
]
0]

ICC
B

QING WANG Fu

iQing Wang Fu

:A: No. 55, Chongging Road
‘Heping District

:T: +86 22 8713 5555

i +86 22 5835 2555

:E: info@gingwangfu.com
W: gingwangfu.com

55

:Riverside Chinese Restaurant
:A: 3F, Holiday Inn Tianjin Riverside
:Phoenix Shopping Mall

:East Haihe Road, Hebei District
iT: +86 22 2627 8888 ext. 2211

EJIN House

:A: 7/F, Four Seasons Hotel Tianjin,

:138 Chifeng Road, Heping District,
i Tianjin
;T: +86 22 2716 6262

138 7

: Kawa Sushi Lounge

¢ A: 7/F, Four Seasons Hotel Tianjin,
: 138 Chifeng Road, Heping District,
 Tianjin :
: T +86 22 2716 6262 :
HillleEE)BER :
| PR AIEE138 S TR SR

i Café Vista :
A: 1F, Wanda Vista Tianjin, 486 Bahao i
i Road, Da Zhi Gu, Hedong District
i T: +86 22 2462 6888

486

: Seasonal Tastes

¢ A: 1F, 101 Nanjing Road, Heping
: District

. T: +86 22 2389 0168

101

 Seitaro

¢ A: 2 F, Sheraton Hotel Tianjin
¢ Zi Jin Shan Lu, Hexi District

i T: +86 22 2731 0909

: Bowbow Sushi Japanese

: Restaurant

¢ A: Xiannong Area, Intersetion of

: Hebei Road and Luoyang Road,

i Wu Da Dao, Heping Distrcit, T|anJ|n
i T: +86 22 58352860

: s6U

¢ A: 49F, Tangla Hotel Tianjin, No.219:
: Nanjing Road, Heping District

T: +86 22 2321 5888 ext.5106

219 49

: Gang Gang Bread & Wine
i A: 104, Olympic Tower,

¢ Chengdu Dao, Heping District
: T: +86 22 2334 5716

&
126
1 104

: YY Beer House

i (Behind International Building)
i A: No. 3, Aomen Lu, Heping

: District

: T: +86 22 2339 9634

3 ( )
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Promenade Restaurant
: Featuring gorgeous views of the

Hai River, Promenade provides the

{exclusive dining experience with South
: East Asia flavors, Indian gourmet,

iand more.

:A: 1F, The St. Regis Tianjin
:No. 158, Zhang Zizhong Road
:Heping District

iT: +86 22 5830 9959

:0: 06:00 - 22:00

158
( )

FRIVIERA®

N
i B

:Riviera Restaurant

{ Riviera brings the casually elegant

: refined dining experience to Tianjin
:featuring modem Mediterranean
:-French dishes paired with selections
: from an supurb list of intemnational
:wines.

:A: 1F, The St. Regis Tianjin. No.
:158, Zhang Zizhong Dao, Heping
: District

:T: +86 22 5830 9962

:0: 11:30 - 14:30; 17:00 - 22:00.

158

ZEST

:ZEST

:A: 1 F, The Ritz-Carlton, Tianjin,
:No. 167 Dagubei Road, Heping
: District, Tianjin

;T: +86 22 5809 5109

167

;Cielo Italian Restaurant :
:A: 9/F, Four Seasons Hotel Tianjin, :
§ 138 Chifeng Road, Heping District,

: Tianjin
:T: +86 22 2716 6263

AR : :
§*ﬂ$[fm§@138%3&7$§;@59% i A: No0.83 Chongging Lu, Min Yuan
i i Stadium, Heping District :

‘La Sala Lobby Lounge © T 486 22 8312 2728

EA: 2/F, Four Seasons Hotel Tianjin,
: 138 Chifeng Road, Heping District, :
: Tianjin :
:T: +86 22 2716 6261
L N

FIEXFREEI3SERENFRE2E !

A Fepsc Drassing Saae 1000
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:Brasserie Flo Tianjin

:A: No.37, Guangfu Road
:Italian Style Town, Hebei District
:T: +86 22 2662 6688

37

blue frog #
£ 2

blue frog (Riverside 66)

 Chinese and Westem traditional cuisine A U,mt 3009, Rlver3|de 66 No.166
: ¢ Xing'an Road, Heping District

{ T: +86 22 23459028

166 3009

 blue frog (Joy City) g
: A: 1F-J02, Joy City, No.2 Nanmen :
¢ Wai Dajie Street, Nankai District

T: +86 22 27358751

(
1F-J02

i Prego Italian Restaurant

¢ A: 3F, The Westin Tianjin, No.101,
¢ Nanjing Road, Heping District

¢ T: +86 22 2389 0173

i Prego

101
3

! Qba - Latin Bar & Grill
¢ A: 2F, 101 Nanjing Road, Heping

District
i T: +86 22 2389 0171
Q- &

101

¢ Pan Shan Grill & Wine

¢ A: 2F, Main Building

i Sheraton Hotel Tianjin

¢ Zi Jin Shan Lu, Hexi District

¢ T: +86 22 2731 3388 ext.1820

Spectrum All-Day Dining
i A: 7F, Hotel Nikko Tianjin :
i No. 189, Nanjing Lu, Heping District
¢ T: +86 22 8319 8888 ext. 3570 :

189 7

Maxim’s De Paris
i A: No.2 Changde Dao, Heping

District

¢ T: +86 22 2332 9966

2

. Pizza Bianca

83

: Churchill Wine & Cigar Bar
¢ A: 1F, Wanda Vista Tianjin, 486 Bahao

Road, Da Zhi Gu, Hedong District
T: +86 22 2462 6888

486

: Blufish Restaurant

A: 1st Floor, Lotte Plaza, No.9
: Leyuan road, Hexi District

i T: 022-58908018

i O: Sunday - Tuesday 10:00-21:30'
{ Friday - Saturday 10:00 - 22:00 |

Blufish

F&B-1-2

{ Trolley Bar & Grille

: A: Aocheng Plaza, Tianjin 22/23-
i 119, Nankai District, Tianjin

T: +86 15222091582

22 23
119

: Bistro Thonet

¢ A: No.55 Chongging Road,
¢ Heping District

: T: +86 22 8713 5555

i E: info@qingwangfu.com
W: gingwangfu.com

55

: 1863 Bistro & Terrace
¢ A: 1F Astor Wing, The Astor Hotel,

i ALuxury Collection Hotel, Tianjin No.
i 33, Tai'er Zhuang Lu Heping District
T: +86 22 2331 1688 ext. 8918

: 1863 &

33

: Café Majestic

¢ A: 1F Haihe Wing, The Astor Hotel,
i ALuxury Collection Hotel, Tianjin No. :
i 33, Tai'er Zhuang Lu, Heping District :
T: +86 22 2331 1688 ext. 8910 :

33

i Le Loft

i A: Cross of Nanjin Lu and

¢ Jinzhou Dao, Heping district
¢ T: +86 22 2723 9363,

+86 18702200612

i Glass House

¢ A: No. 8, Zhujiang Da Dao

i Zhouliang Zhuang, Baodi District
: T: +86 22 5921 1234

: Café Venice

A: 2F, Holiday Inn Tianjin Rlver5|de
: Phoenix Shopping Mall :
: East Haihe Road, Hebei District
i T: +86 22 2627 8888 ext. 2271

2

: Inasia Restaurant

: (Olympic Stadium Store)

: A: 4F, A-Hotel, Olympics Gym,
i Nankai District, Tianjin

¢ T: +86 22 2382 1666/2233

A-Hotel

Browns Bar & Restaurant

¢ A: No.108-111, 1st Floor

: Min Yuan Stadium, Heping District
¢ T: +86 22 88370588/88370688

E: info@browns-tj.com

83
108-111

¢ Milan Restaurant

¢ A: 1F, A area, Tianzhao Mansion,
i No 10 Chongging Road,

i Heping District

: T: +86 22 6018 8509

10
A

i LE CROBAG - Tianjin Store
¢ A: Room 109, Buliding A2, :
i Binshui West road, Nankai District :
i T: +86 22 2374 1921 :
i LE CROBAG

A2 9

Bars

! FLAIR

i The St. Regis Bar

i The most beautiful bar in town with
i stunning river view. A rare haven

: of refined luxury, The St. Regis

¢ Baris a place for guests to enjoy

¢ the enduring tradition of St. Regis

¢ Afternoon Tea and a wide selection
: of refreshing drinks. :
i A: 1F, The St. Regis Tianjin. No. 158 :
i Zhang Zizhong Road, Heping Dlstnct
| T: +86 22 5830 9958

i 0:09:30 - 01:30.

158

¢ FLAIR Bar and Restaurant

¢ A: 1F, The Ritz-Carlton, Tianjin,
: No. 167 Dagubei Road, Heping
¢ District, Tianjin

T: +86 22 5809 5099

167

i O’Hara’s
¢ A: Astor Wing, The Astor Hotel,

§ 33, Tai'er Zhuang Lu Heping District

T: +86 22 2331 1688 ext. 8919

33

: China Bleu

¢ A: 50F, Tangla Hotel Tianjin, No. 219 :
¢ Nanjing Lu, Heping District

¢ T: +86 22 2321 5888

219 50
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The Labby Lounege

: The Lobby Lounge

EA: 1st Floor, The Ritz-Carlton,

: Tianjin, No. 167, Dagubei Road,
: Heping District, Tianjin

i T: +86 22 5857 8888 ext. 5091
W ritzcarlton.com/tianjin

167

: Gusto Bar :
: A: 9/F, Four Seasons Hotel Tianjin, :
: 138 Chifeng Road, Heping District, :
i Tianjin

T: +86 22 2716 6264

‘9

: 138 9

: WE Brewery
i A: 4 YiHe Li, Xi An Road
: Heping District, Tianjin
:T: +86 18630888114

: W: www.webrewery.com
:WE Brewery

4

Education

&

§ NEW YORK KIDS CLUB

;A: 2nd Floor, Happy City Center,
: Hexi District, Tianjin

i T: +86 22 8827 5200

+86 22 8827 0200

{ Hotline: 400 666 0522
: W: www.nykidsclub.com

www.nykidsclub.com.cn

Wechat:

Tha First Sirg to Migher Edwosshon

{KIDS ‘R’ KIDS Learning
: Academy, Tianjin No.1

¢ A Luxury Collection Hotel, Tianjin No. ; 0: 8:00-17:00

¢ A: Yunjin Shijia Community, No.65,

Ziyang Rd,Zhongbei Zhen,
Xiqging Dist, Tianjin

T: +86 22 5871-6901

+86 22 5871-6900

: Wechat: KidsRKidsTianjin
§ W: www.kidsrkids.com

www.kidsrkidschina.com
: E: contact-tianjin@kidsrkidschina.cn

(L)L KRERAN) L
| Fas X LR RE6 S S ER R

L}

L uPI
i A: New Taiyuan Rd,N0.189,
¢ Jiefang North RD, Heping

: District, Tianjin.

¢ T: +86 22 23319485
S UPI

189

: Hopeland international

i kindergarten Meijiang

i Campus

¢ A: No. 7 Huandao East Road,

i West side of Jiefang South Road,
¢ Tianjin

i T:+86 225810 7777

7

i Hopeland international

i kindergarten Shuishang

i Campus

i A: No. 46, Xiaguang Street, Weijin
i South Road, Tianjin

¢ T: +86 22 2392 3803

46

 International Schools

¥ + INTERNATIOMAL
SCHOOL of TIAMJIN

Workimg Losrming Actlng FPOCITHIR

 International School of Tianjin
: A: No.22 Weishan South Road,

i Shuanggang, Jinnan District

i T: +86 22 2859 2002/5/6

W: www.istianjin.org

ii'

WALLINGTCH-COLLEG Y
ESTERSATIOMNAR
”'\-'\H'\

: Wellington College

: International Tianjin :
A: No. 1, Yide Dao, Honggiao District
: T: +86 22 8758 7199 ext. 8001 :
: M: +86 187 2248 7836

¢ E: admissions@wellington-tianjin.cn

: W: wellington-tianjin.cn

1

Tianjin International School :
¢ A: No.4-1, Sishui Dao, Hexi District :
i T: +86 22 8371 0900 ext. 311 :

4 1
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Hotels ﬁ:ﬂ { Serviced Apartments 22;’;:1':::'" Zhongbei Serviced  cpampber of Commerce |
* %%k %% Hotels o RELEHIRKESE : : ' ¢ A: No. 80 Xingguang Road, :European Chamber : y
n"!l'lll'_‘l“HUJIl ShangriLa hotel WandaVista : Zhongbei Town, Xiging District :A: 4108, Tianjin World Financial RHmESMEdfcaf
Thasjin : H . . :
" —_— : S , : T: 022-5863 1188 :Center, 2 Dagubei Lu, Heping : . . .
: : ; : KR & THE RITZ - CARLTON : i :
e : TN ! Wanda Vistaj Tianiin : EXECUTIVE RESIDENGES | F: 022-5863 1166 {District : 2_3:293 MedlcaBI '_:'(;?nllghC“mC
Sheraton Tianjin Hotel : i o : J] ) : : b | E: Reservation ATZB@stayarivacomen . T: +86 22 5830 7608 i A: 1F Apartment Building, Sheraton
© A: Zi Jin Shan Lu, Hexi District . ohangri-La Hotel, Tianjin i A: 486 Bahao Road, Da zhi Gu, : : _

;E: tianjin@europeanchamber.com.cn ¢ Tianjin Hotel, Zi Jin Shan Road, He Xi

REMAISSANCE : The Ritz-Carlton Executive { District, Tianjin 300074

: At No.328 Haihe East Road, i Hedong District, Tianjin 300170 A
: Residences, Tianjin

LT +86 22 2731 3388 A :
: T :Hedong District Tianjin, 300019 : T: +86 22 2462 6888

THAN J1M LAKENIEW MOTEL 80 §W: europeanchamber.com.cn

: e : : ¢ T: +86 22 23520143
: FREXERE ;Chma F: +86 22 2462 7000 A: No.167 Dagubei Road, Hepmg : Sheraton Apartment ; )
{ Renaissance Tianjin Lakeview | :T: + 8622 8418 8801 z z : District © A: Zi Jin Shan Lu, Hexi District © 1108 g 300074
: : : : : : T: +86 22 5857 8888 P T : :
: Hotel @ : : : ; | T: +86 22 2731 3388 Lo :
¢ A: No. 16, Binshui Dao, Hexi D|str|ct e asncn : 328 : 486 : : 167 § éﬁlm;;:i:r;;ga;ngze_lr_he Exchangs §
i T: +86 22 5822 3388 : § = § A » 29F, g
: : : Q : COURTYARD : QO : T i Tower 2,189 Nanjing Lu Heping : Usited Farmily Hesithaan
: LUXURY : = = : Marrioll : : : ‘District : NEEXD
16 : C—— : baiad : : : : : : :
: ' Piai PACTi : e e : Aarriott T: +86 222318 5075 { Tianjin United Family Hospital :
: v S : ETITELY) : EXECUTIVE APARTMENTS : ‘F: +86 22 2318 5074 A: No.22. Tianxiao Yuan
- The Astor Hotel : - e i L : THE LAKEVIEW - TIANJIN : i ) : ANO.zz,
ﬁ ¢ A Luxury Collection Hotel, Tlanjln o . Courtyard by Marriott Tianjin : REFFTHAR : n nIT :w: amchamchina.org © Tanjiang Dao, Hexi District
 A: No. 33, Taier Zhuang Lu, :PAN PACIFIC TIANJIN HOTEL  : Honggiao : The Lakeview, Tianjin-Marriott = | T: +86 22 5856 8500 (Reception)

‘Executive Apartments 189 2

:A: No. 16, Binshui Dao, Hexi Dlstrlct
:T: +86 22 5822 3322

¢ 24 Hour Emergency:

: : T: +86 22 5856 8555
:German Chamber ¢ Wt ufh.com.cn

:A: Room 1502, Global Center, No. :

:309 Nanjing Road, Nankai District, ' 22
:T: +86 22 8787 9249 :

{A: No. 1 Zhang Zi Zhong Road, © A: i o |
THE RITZ-CARLTON | Heping District  Hong Qlac DI %. t 9 : A: No. 166 Beima Road, Honggiao ;
‘T: +86 22 5852 6888 : g Liao Distric ¢ District, Tianjin :
: s : iT: +86 22 5863 8888 i T: +86 22 5898 5555 o Mo 3e N road
: : e e H H ansion, NO. an)jin: oa
: The Ritz-Carlton, Tianjin : 33 SE' infor.pptsn@panpacific.com : : jing

: : : : 166 i : : 300100 Tianjin
: A: No. 167 Dagubei Road, Heping : : 1 : : : 16 : T- +86 22 58856666
 District, Tianjin i i : : : :

i T: +86 22 5857 8888 d ¢ W wwwinniten
: }ﬂ, Mié N

¢ NNIT (Tianjin) Technology 12018
¢ A: 20 F, Building A, JinWan :

4

;Hotel Nikko Tianjin FRASERPLACE

FOUR SEASONS

167

 Four Seasons Hotel Tianjin

i A: No. 189, Nanjing Lu, Heping D|stnct
:T: +86 22 8319 8888

T JJI'l

Radisson Tianjin

PmMANAVENER

EFraser Place Tianjin

20

Real Estate

309

{E: tianjin@bj.china.ahk de
358 A

{1502

amcare

: Women’s and Children’s

{ A: 138 Chifeng Road, Heping 189 { A: 66 Xinkai Road, Hedong District,: {A: No. 34 Xing Cheng Towers Ao - Moving & Relocation Specialized Health
. { Tianjin 300011, China 5 iTi Street, West Weijin South Road, (@)}JL‘_ S— ¢ A:No.21,ShuiShangGongYuan
T: +86 22 2716 6688 hotel i T: +86 22 2457 8888 :Nankai District : e =4 asian Ticies : East Road,Nankai District
g INDIGO | E: hotel@radisson-t.com IT: +86 22 5892 0888 . Jones Lang LaSalle : T: +86 22 5898 2012
: The St. Regis Tianjin ::‘:;’;’::“ : :E: sales tianjin@frasershospitality.com : A: Unit 3509, The Exchange Mall  : Asian Tigers China - Tianjin | . 2?,?(:;?60 22,;60n
: A: No. 158, Zhangzizhong Road : 66 : i Tower 1, No.189 Nanjing Road, © A: Room 2705. The Exchange . ) ’
: Heping District : 300011 34 Heping District DA , >
e :Hotel Indigo Tianjin Haihe : : : & : - : Tower 2, No. 189 Nanjing Road,
: T: +86 22 5830 9999 A . i . N : b : T. +86 22 8319 2233 i Heping District, Tianjin, 300051
: H :A: No.314 Jiefang South Road, : Yi Boutique Luxury Hotel Tianjin : H L { W: joneslanglasalle.com.cn : Heping , jin, , 21
158 BANYAN TREE {Hexi District, 300202, Tianjin : A: No. 52-54, Min Zu Road, Hebei District : SOMERSET ? oI 2433 3378 P -
( ) : TIANJIN RIVERSIDE iT: +86 22 8832 8888 | T: +86 22 2445 5511 i § T R : 189 P °ore . : Arrail Dental Tianjin
: § RERmUEE - iF: +86 22 8832 6868 § § : BB {1 3500 : E:generaltsn@asiantigers-china.com :  International Building Clinic
THEW i Banyan Tree _Tlanjln Riverside : : 5054 : | Somerset International : i W2 www.asiantigers-mobility.com i A: Rm 302, Tianjin International
HE TIANENSTIN A: NO 34, Halh? DOI’]g Lu, 314 Building Tianjin Serviced Office Wechat ID: AsianTigersMobility Build.ing, NO 75 Nanjing Rd,
: Hebei District, Tianjin ' i Shan Yi Li Boutique Hotel i A:No, 75, Nanjing Lu : :  Heping District

RBE R EOTE i T: +86 22 5883 7848

¢ T: +86 22 2331 6219/10/67
: W: www.banyantree.com

A: No.55 Chongqing Road, : :
: : 24Hr Emergency Line:

i Heping District
Heping District. :

: The Westin Tianjin : : E
¢ T: +86 22 87135555 : : 75

: ¢ 150 0221 9613
¢ A: 101 Nanjing Road, Heping Dlstrlct 34 : LN ¢ : - : ToL Eemm e © W: arrail-dental.com
| T: +86 22 2389 0088 : : e {E: info@qingwangfu.com : ; T:+86 22 2330 6666 i The Executive Centre 5 P ‘
i W: westin.com/tianjin § A gT_ . din M i : 55 : IS:TSS? ;ghg?::ﬁ 1::’ Br;;anjln i A: 41F, Tianjin World Financial Center : = : 75
: wll ; Tianjin Goldin Metropolitan - oo it 2 Dagubei Road, Heping District 302
1ol § FENEIE §Z°|§ Cllng i Tai Hua Ke Jiu L : THEWESTIN i Ping i T: +86 22 2318 5111 i Tailor Made i
: Holiday lnn : 0 al fal Hua ke Ju Lu, CHARGIAEHAN : : 126 i W: executivecentre.com
0 ; st i Bin Hai Gao Xin Qu, Tianjin : asant : T +86 22 2335 5888 : .
TUAN N ST RSN :T: + 86 22 8372 8888 : : LE : \ ] :
: Holiday Inn Tianjin Riverside {W: www.metropolitanpoloclub.com R i Astor Apartment 412 : NASCA ;\ LINIEN ! :
HYATT : CA: .Phoenlx Shopplng.Mgll ) :_H;._- © A: No. 32, Tai'er Zhuang Lu : 5 Nasca Linien ;
: Haihe Dong Lu, Hebei District 16 : i :  Heping District : { A:No. 113 Chong Qing Road a &
i T: +86 22 2627 8888 : - - - - cZus : : .
: i ! : Sheraton : - T: +86 22 2303 2888 : : _ (WuDaDao Area) : i
: ~ i z : : Mitork oL vy : T: +86 22 23300113 : ’_&
: HYATT REGENCY : H : Nl e : : 32 : Regus Tianjin Centre 18522758791 :
E?;léjweEAg-Load Hedona Dist. ] L\/)_J" i The Westin Changbaishan Resort A: 8 F, Tianjin Centre, No.219 Nanjing .
Tianii in, 30I(§)]1UG1 9 Ll % : TA N:'- LA i Sheraton Changbaishan Resort ! : AR 1IN A g Road, Heping District g 113 g
T +J86 22 2457 1234 § HEEE g - + A: No.333 & No.369 Balyun : g | 1022217 0358 ( g
| F: +86 22 2434 5666 Holiday Inn : . Road, Ghangbaishan : . Ariva Tianjin Binhai Serviced 219 8 — L aNe W
{ W: tianjin.regency.hyatt.com : . i Tangla Hotel Tianjin : International Resort, Fusong i Apartment : : Associations : R
: :  A: No. 219, Nanjing Lu, Heping Dlstnct County, Jilin Province © A: No. 35 Zi Jin Shan Road. Hexi | Regus Golden Valley Centre : : A
126 : Holiday Inn Tianjin Aqua City 1,56 5 2321 5888 © T: +86 439 6986999, D Snanoat HeX L A: 11F, Fioor Block One, Golden £ TICC (Tianjin International '
: A: No. 6, Jieyuan Dao, Honggiao +86 439 6986888 : T'I +86 22 5856 8000 : Valley Centre, Heping District : Community Centre)
 District : i T: +86 22 5890 5188 i E: ticc_09@hotmail.com :
i i 219 © F: +86 22 5856 8008 W o
:T: +86 22 5877 6666 : : . ¢ Wi www.regus.cn ¢ W: tianjin.weebly.com
: . W: www.stayariva.com : : - .

: 11
6 333/369 .
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Lifestyle Recommendations / Teda & Tanggu

TEDA & TANGGU |
Brasserie Restaurant

: A: Renaissance Tianjin TEDA

: Hotel & Convention Centre

i No. 29, 2nd Avenue, TEDA

T: +86 22 6621 8888 ext. 3711

Brazilian

Salsa Churrasco

A: 11F, Holiday Inn Binhai Tianjin
No. 86, 1st Avenue, TEDA

T: +86 22 6628 3388 ext. 2740

86
11

Chinese

Fortune Restaurant :
A: 2F, Crowne Plaza Tianjin Binhai :
No. 55, Zhongxin Da Dao
Airport Industrial Park

T: +86 22 5867 8888 ext. 2355

55
2

Wan Li Chinese Restaurant
A: 2F, Renaissance Tianjin TEDA
Hotel & Convention Centre

No. 29, 2nd Avenue, TEDA

T: +86 22 6621 8888 ext. 6750

29
2

Yue Chinese Restaurant
A: 2F, Sheraton Tianjin
Binhai Hotel
No. 50, 2nd Avenue, TEDA
T: +86 22 6528 8888 1]
ext. 6220/6222
€

50
2

Japanese

Sake n Sushi Bar
A: 11F, Holiday Inn Binhai Tianjin
No. 86, 1st Avenue, TEDA

T: +86 22 6628 3388 ext. 2730
86
11
Kasumi

A: 1F, Crowne Plaza Tianjin Binhai :
No. 55, Zhongxin Da Dao :
Airport Industrial Park

T: +86 22 5867 8888 ext. 2322

55

Bene Italian Kitchen :
A: 2F, Sheraton Tianjin Binhai Hotel
No. 50, 2nd Avenue, TEDA :
T: +86 22 6528 8888 ext. 6230/6232 :

50
2

: Restaurant :
A: 1F, Sheraton Tianjin Binhai Hotel :
i No. 50, 2™ Avenue, TEDA

: T: +86 22 6528 8888 ext. 6210

i Happy Soho Live Music &

: Dance BAR

 (Opposite of Central Hotel)

: A: No. 16, Fortune Plaza, Third
: Avenue, TEDA

i T: +86 22 2532 2078

i International School
:A: No. 71, 3° Avenue, TEDA
T: +86 22 6200 1920

: TEDA International School

i T: +86 22 6622 6158

W: Tedais.org

Western

29

Feast All Day Dining

50
1

{LE CROBAG - Teda Store

{ A: Room 105, Buliding C1, MSD.
:NO.79 The 1st Street, TEDA, Tianjin
:T: +86 22 5990 1619
: LE CROBAG

79 MSD C1-105

BARS

Ly )
solne

S

: Renaissance Tianjin TEDA
i Convention Centre Hotel
:A: No. 29, 2" Avenue, TEDA
T: +86 22 6621 8888

i F: +86 22 6528 8899
: W: sheraton.com/tianjinbinhai

{HILTON TIANJIN ECO-CITY
¢ A: No. 82 Dong Man Zhong

: Lu,Sino-Singapore Eco-City,

: Tianjin,P.R. China 300467

i T: +86 22 5999 8888

i F: +86 22 5999 8889 _
: E: tianjinecocity.info@hilton.com  : 29
{ Wi tianjinecocity.hilton.com :

Holiday Inn Binhai Tianjin
:A: No. 86, 1% Avenue, TEDA

|___SERVICES | HEALTH

Hotels : § ey

: A T
REMAISSANCE’ : 5C0
Abom T Cst EORVER O CIRTEL BE0 : TLEBA M3B
AmFERLAIRGE SO . TIAMIIN

i Ascott TEDA MSD Tianjin

i A: No.7 Xincheng West Road,
¢ Tianjin Economic-Technological
: DevelopmentArea, Tianjin

: T: +86 22 5999 7666

29 : 7
= Office Space
=heraton :

: Sheraton Tianjin Binhai Hotel & TEDA

A: No. 50, 2™ Avenue, TEDA :
i T: +86 22 6528 8888 : TEDAMSD

i A: 6F, TEDA MSD-C1,No.79,
i First Avenue, TEDA, Tianjin, China.
¢ T: 400 668 1066

50 MSD
: 79
=
_:!!J MSD-C1 6
Hilton :
191 ."!:'-:.'.:i:'..ll = Spas

: Touch Spa

¢ A: 2F, Renaissance Tianjin TEDA
¢ Hotel & Convention Centre

¢ No. 29, 2nd Avenue, TEDA

i T: +86 22 6570 9504

82 { Yue Spa

i A: 15F, Holiday Inn Binhai Tianjin
i No. 86, 1st Avenue, TEDA

i T: +86 22 6628 3388

{T: +86 22 6628 3388 g 86
: : 15
86 :
= : Hospitals

CROWNE PLAZA

T e . RafflesMedical

71

H INTEERATIONAL SCHOOL

A: No. 72, 3rd Avenue, TEDA

72
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i Executive Apartments 5
: A: No. 29 2™ Avenue TEDA, Tianjin
i T: +86 22 6621 8888

Fraser Place Binhai, Tianjin
¢ A: Block 6/7,Quincy Park,

i No.21 Bei Hai East Road,

{ TEDA, Tianjin,China

: T: +86 22 5988 1999

i E: reservations.binhai-tianjin@
frasershospitality.com

10  Crowne Plaza Tianjin Binhai : Raffles Medical Tianjin TEDA
( ) ¢ A: No.55 Zhongxin Avenue Airport : Glinic
; Economic Area, Tianjin © A: 102-C2 MSD, No.79 1st Avenue,
- | T +86 22 5867 8888 | TEDA Binhai Area, Tianjin 300457
Education : | T +86 22 65377616
% 79
L
=N ; MSD-C C2 102
i Apartments i 300457
,-;ﬂ;&.: C'D :
Yo Anmoll Library
: : TEDA - Tidmnis H
: : T T Do oL
; Tianjin TEDA Maple Leaf : TEDA, Tianjin — Marriott . Tianjin Binhai Library

A: No. 347 Xusheng Road,

: Binhai Central Business District
i O: Monday: 14:00-18:00

: Tue-Sun: 10:00-18:00

29 347

Frase ] At

21
6/7

Transportation

TIANJIN-BEIJING AIRPORT Shuttle Bus ¥83 one way

BULLET (C) TRAIN
Tianjin - Beijing Airport Trmlnals /3 . TJ ~ BJS (¥55 - ¥93) BJS ~ TJ (¥55 - ¥93)
04:00-18:00, runs every hour. Tian Huan Distance Bus Passenger Station

The junction of Hongai Lu and Anshan Xi Dao. Tel: +86 2305 0530 Train  Tianjin Beijing Train  Beijing Tianjin
C2002 06:18 06:53 C2001 06:01 06:36

Beijing Airport Terminals 2/3 - Tianjin C2108 2252 23:27 C2107 2305 2340
07:00, 08:00, 09:00, 10:00 then every 30 minutes until 23:00.
TG ~ BJS (¥66 - ¥93) BJS ~ TG (¥75 - ¥239)

Exit on the 1st floor at Gate 15 / Terminal 2 and Gate 1/ Terminal 3.
Train Tanggu Beijing Train  Beijing Tanggu

Tel: +86 10 6455 8718
TEDA‘BEU'NG AlRPORT ShUTﬂe BUS ¥90 one way C2584 09:04 09:58 C2281 07:23 08:20

TEDA - Beijing Airport Terminals 2/3 C2594 20:26 21:21 C2593 20:26 21:31
06:45, 08:45, 14:45, 17:15. 1st Avenue, TEDA.
Wuging ~ BJS (¥39 - ¥66) BJS ~ Wuqing (¥39 - ¥66)

Tel: +86 22 6620 5188

Train Wuging Beijing Train  Beijing Wuqing
Beijing Airport Terminals 2/3 - TEDA
10:30, 13:00, 18:30, 20:30. Exit on the 1st floor at Gate 15 /Terminal c2202 06:54 07:19 c22038 07:31 07:35
2 and Gate 1/ Terminal 3. Tel: +86 10 6455 8718 C2246 21:27 21:52 C2245 20:56 21:20
TIANJIN SUBWAY MAP —_— J
Line 2
—. Line 3 @ Transfer station
1 3 Line 6 @ terminal
¥ Liu Yuan North China Group © Xiao Dian ﬁ@ Line 9

Feng Chan He
Xi Heng Di

Yi Xing Bu Tasly Station

O ©

Nan He Zhuang Nan Sun Zhuang

Guo Jiu Chang Da Bi zhuang (7}
Zhang Xing Zhuang

Ben XiLu @]
Qin Jian Dao Tie Dong Lu Jin Zhong Jie
Bei Ning Gong Yuan o
Tianjin North Railway Station O O Xu Zhang Zi
Hong Hu Li O
O O Min Quan Men Jin Zhong He Da Jie
O _ Xin Kai He (*)
Tianjin West Railway Station Tian Tai ma' Yuan Fu Zhong Zhong Shan Lu
hu Qiao

Fu Xing Lu ()

Ren Min Yi Yuan o

Jin Shi Bridge

0 xi Bei Jiao
Tianjin
West Jie Railway
Cao Zhuang Yuan Road Chang Hong Park  Xi Ngh Jiao Dong Nan Jiao  Station

Sino-Ocean
Intemational Center  Jing Jiang Lu YuDong Cheng ~ Guo Shan Road Bin Hai Airport

Bian Xing ~ Xian Yang Lu|  Guang Kai
SiMa Lu

Drum Tower Jian Guo Dao

hun ChiBridge  Cui Fu Xin Cun Deng Zhou Lu  Tianjin Airport Economic Area

Yi Bin Dao Jinwan Plaza
@ Da Wang Zhuang

An Shan Xi Dao o

o)

Dong Xing Lu Yi Hao Qiao Xin Li Xiao Dong ZHuang

He Ping Lu

Tian Tuo Hai Guang Temple

Ying Kou Dao Shiyijing Road
O Zhi Gu Zhong Shan Men  Er Hao Qiao Dong Li Jun Liang (%)

Development Area  Cheng Gang Guan

Company

Yi Zhong Xin Yi Yuan o ) An Shan Dao
The Memorial to Zhou
Enlai and Deng Yingchao

Hu Jia Yuan

South Hong Qi Lu

Xia Wa Fang

Tang Gu
Station

Wang Ding Di TV Tower Wu Jia Yao

oYing Feng Dao
Q) 6 Nan Lou

Nan Cui Ping

Economics and
finance college

Hua Yuan Tu Cheng Fu Xing Men

1

University Town Chen Tang Zhuang ~ Hua Shan Li Shuang Lin Shi Min Plaza

Tianjin Binhai Hi-tech ()
Industrial Development Area

Dong Hai Lu

Xue Fu Industrial District

Yang Wu Zhuang

Tianjin South
Railway Station 3
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Art & Leisure ‘

| ok
@Chmese

o Embroidery

‘ Art & Leisure

By Rose Salas

re you a lover of intricate woven ornamental designs
Ain threads of silk, cotton or any other material? Well,

the sophistication found in each sample of this craft
is incredibly remarkable. Big credits to the art of embroidery!
The long history of Chinese embroidery gave the world an
influence of unique and elegant designs found in almost
everything we have at home. It is not surprising that this
wonderful art can be seen even in commercial areas, low to
high-rise elegant buildings, workplaces and business spaces up
to this day.

I‘t g —
ﬂj{“ﬁ:‘f‘.‘

A T

Since the best quality of silk is found and produced in China,
the finest embroideries are made using this yarn. Best of all,
it is handmade. The flawless and ornate details of this work
made the trading business thrive and prosper. Back in history,
different styles were created and schools had been founded to
demonstrate the major designs as part of Chinese Intangible
Cultural Heritage. They were defined as follows:

FNSHESRIISETET  MIBEERES "WE" 8 "FIRE" XENFR , DIBRERRRIGIEERERS
EiEE. RISFEA—FRETE | TV FESAmELRERRTAITHE | ENEBOMER. BRESIE , RIS
HIBRTHPEN R OGENNRZR  CBEEANBLEURSMSHARIRKE  2FEMXHCATSEIRN—E5 |
MBS LZRIMmEkZ .

PERISHGEER  BEAZ , FEEHHIENET  BENHEERE. RHRIRISEEENE , RISHZERZEZEN
MHAFHREE. WEENARESE LAERREST , ST FHE. AMERERNFRKARESIERE , HRB/E.
BREAL/AFE R SE_ ERISSAI TN SRR — RS R | SI5WRES , MEEERFARRNEFLTMAINE ;
SARGIERRRBMBERT | FRTHERRLEHT.

b, BIMEE—RIRE  HMEIMEECNREESRRE  SB/EHE. BE. B85, 5. 75 85F
M SERZBRSE  ERFEINRE. BEWEARIIG  BILAPYI I pE AP OIIRISREMR. SEEFEA
RS, SIREFRMEIEREER. L. BATR. B . BR. RRNKFES  AERIGEEIRE, 1
RAMESRIRIBUGHS . SEE—HNEES. RIARNNESNE. 23, [t E5HSFHE+SD
IRFFTORSIERIRGE. DB LZRISH SR, e, BhSFEA LRSS | B SSITRAEH.
EZE. XFUBRBZAMR., ER/NHEFIZRSABEERASAMEAERRALMEEINE. #f
SLFETRERERS  BEEREEIRSHRENZAXS. MSRLER. 2R, SRBIELD.
RLFNFEHEHIEALZ M, BASREEESF. Bh. ®E. R, KE. F2. £fHh. FiH
REMFERE, BHEET RXKEr  CA%SE , BEBER, HRENNR , ERESHR.

S g SAM. BFIR—SEEIRERET.

NS |, REEBEAR—MESMAIRENFIZ M , ERERIH DI IEBRE
FRFTTR. (FA—MEBIXNMN | RBXTERELBMATRARNEETF , BERFRISBHE
MINEFPEER ZHEE  ASRES |, DK,

M SHU EMBROIDERY

Having originated in the
city of Chengdu, Panda
bear is the popular motif
in this style which is
stitched on soft, satin
fabric and makes use of
brightly coloured threads.
Its products include quilt
covers, pillow cases, table
cloths, chair cushions,
scarves and handkerchiefs.

M XIANG EMBROIDERY

Associated with Hunan
province, it looks similar
to other art forms such as
painting, engraving and
calligraphy. It specializes in
a satin look with very soft,
smooth surfaces. Sample
motifs are life-like designs
of humans, birds, animals,
and landscapes. This is the
most priced embroidery
and has won international
awards.

[l SU EMBROIDERY

Its roots being in Jiangsu
province, this form of
embroidery was influenced
by Japanese and Western
art. Because of its refined,
elegant and exquisite
over-all design, it became
eminent popular option

for producing meticulously
crafted patterns. It has been
used for royal clothing and
wall decorations during the
Qing dynasty.

M YUE EMBROIDERY

Also known as the
Cantonese embroidery,
it originated in
Guangdong. It is mostly
done in cotton rather
than silk, dragons and
phoenix being its typical
motif. Symmetrical
patterns and vibrant
colours compose this
style.

These types of embroideries show
how meticulous the work is when
done using hands. Techniques are
followed using proper stitching
methods to produce a perfect piece.
The time and effort invested in
embroidery makes it clear why these
handicraft items are so expensive and
extraordinary.

As mentioned, embroidered items
are found in almost every part of a
typical home. Years ago, only wealthy
merchants and affluent people could
afford these precious handicrafts.
At present, almost everyone owns
things that bear embroidery designs

Embroidery has
remained a staple of
fashion industry up to

this day

- clothing, scarves, bags, shoes,
jewellery boxes, home decors, pillows,
table top displays, mats, curtains, and
many more. During festive holidays,
isn't it lovely to see tablecloths, pillow
covers, and Christmas ornaments in
unique styles? Themes and decors
with embroideries are also present
in special occasions like weddings,
anniversaries and galas.

Embroidery has remained a staple of
fashion industry up to this day. The
demand has remained increasingly
noteworthy for years. Later on,
embroidery machines were invented
to produce larger volumes and to
decrease time of production to

embroidered patterns are W
used for decors and apparels.
As a matter of fact, the latest trend in
fashion this year makes use of rich
patterns in embroidered designs. It
has been featured in high-fashion
runways by top brands and designers
in the UK and the US, some of which
are Gucci, Dior and Zara. And who
will not be amazed by classy wedding
gowns that have elegant embroidered
designs mixed with other materials
like pearls, sequins beads and quills?

The success of embroidery is so
evident and phenomenal. Truly,
this is one of the most outstanding
contributions of China to the world
in the history of art!

Visit us online:

btianjin.cn/171215
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Book Review ‘ ‘ Last Words

THE WAR FOR CHINA'S WALLET

Author: Shaun Rein

When Nodding
Doesn't Mean Yes

SNRIFXIE X P EIDRAYRIEFLURCGEBATE | BBAIRATBEUTIRITIX
HRARENF . (BRNTENSRLS | ATREELEFRSFFGER) (The

SHAUN REIN End of Cheap China- Economic and Cultural Trends that Will Disrupt the World ) LA By Caitlin Hardy
R (LFERL : THOLEN. BIFTHAINAENAOUER) (The End of o s o
Copycat China — The Rise of Creativity, Innovation and Individualism in Asia), X W = S b E%}EEEEEX%@%ZE‘EJZW . @Eﬁ'—ﬁf\\ﬁ\&lﬁ
WAR APRIEEF /ML (Shaun Rein ) FeERFEMIHIFFER (CMR ) BlIRA. _ il GLOE b 7 B, BRES AR T KEINGRESRIE. )T
; EELRE, HEEERAYESSTEM. BHAFPEZFRTZAH RTTATIO R o B EXESAAAIEERIRAT | 55 RO EHEE
CHINA’S | 2 omia 500 B REAFE R, FANRAAE. PR . TR ] ERITH —, KARIE , RNESEE 7Y —
WALLET | mESSRUEIREESAN, miBAR (HIRABT) 5 2012 £ B S xia HLIERISS, BAREES , (TRBIRFECER
* o | TR | B (SRIEHR) AT, | et Rl e ;u_;é@zﬁf_’ﬂscg{ﬁz . %QETEJ%M\E’\J;EE% ;ﬁﬁﬁﬂ%
: = s AL < . BR—EEERND , BARINES TR
FZINUSEREFER D (PEEESLKE) ( The War for China's Wallet ) il XHIBNARRMEER. Et&ué%ﬁx%é%ﬂ*éﬁ
NIPEA RN T ER IR I , ARHDEEF AT T ANGUA ; R & —PobEARE BRI A, A1
ER, REMFEZFYLKESFEEEAT N , SMLUNMRESEZ T s ' ! EMEFIBNE , —PMINEARTE CHITE kR
BREF MG TR DT, EedIki] THRER. EWAIEEREZ B 5 HEEN , 2B ASENTERSMARL. WHF

FHE | EATRERINARZ X E SR NN RIFEE
@, AM=lE , StE—HET S UAIARREIER |
AR —KEKT , BAEPESREE XS , —HIIENSRIREIX SIS ER LR T , Fill—EE
BL, mREkRATRE "BIEEMYT , BERERTE" ISR, BARSTHRRE. BIMEIMRSERIREETEARAS

EXR, EARSE , BNMNUBRGRETMA | REME T B CSRIMERH §
RER. BRTECHMA , BNMNIEAAREN 7 HCSSWAERNXE, HEhEESERENEREITEURSMER
ZFFRANESE. MMIESENEWREEEENRNE. BPRT , —FLL , —HHEOH  FERAENEIHE
it £, AT B CRUFIRAIER | SCEES.

haun Rein is well known as
Sthe founder and managing

director of China Market
Research Group, but perhaps is best
known as the author of The End of
Cheap China (2012) and The End of
Copycat China (2014). Though his
books were initially received with
scepticism in some quarters, they’'ve
since come to be seen as prescient,
with manufacturing costs in many
areas now equivalent to those in the
US, once taxes, logistics and frictional
costs from sub-contracting, time
differences and cultural barriers are
taken into account. Similarly, China’s
reputation as the land of knock-offs
is abating as intellectual property
is increasingly being taken more
seriously, and (more significantly) as
companies like Lenovo, Huawei and
Tencent are producing internationally
competitive products. The books are
now set texts in universities, which
is a proof of success if ever there was
one.

Rein’s new book, The War for China’s
Wallet, however takes a different
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tack, examining how the immense
scale of China’s domestic market
and the effect it has on foreign
economies is being deliberately used
to reward or punish other nations.
While commercial policies have long
been part of international relations,
the scale of China’s efforts and their
coordination between government,
businesses and consumers is a new
phenomenon. As an innovation in
international relations, this field is
very much worth exploring, and it is
to the author’s great credit that he is
again ahead of the curve.

After a short tour d’horizon of the
current geopolitical scene, Rein
examines economic areas such as
the state-owned sector, outbound
investment and Chinese tourism,
and how they have to service broader
geopolitical goals. Each chapter
concludes a Dialogue with an expert
in the field, and ends with Key Action
Items. Dialogues are perhaps the best
parts of the book: the experts include
Victor Shih, a widely quoted political
economist specialising in China, and

Jane Jie Sun, the CEO of Ctrip. They
speak authoritatively and are at the
sharp end, whether in business or
academia. Action items are useful if
utilitarian, and there’s a risk that they
could swiftly date the book, given
how quickly diplomatic behaviours
can change.

The War for China’s Wallet has first-
mover advantage as a study of this
area, but I'm not sure that it will have
the lasting influence of Rein’s earlier
books. Though it is well structured,
presents a coherent story and is
chockfull of facts and analyses, it is
perhaps a step beyond Rein’s field
of expertise. Whereas business can
have deep-lying but discernible
trends, diplomacy is both more
intangible and more immediate. This
contradiction sometimes eludes Rein,
who tends to see things in terms of
facilitating or inhibiting business.
But diplomacy is rather more holistic
than that.
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ver the last decade or
so, global interest in
intercultural communication

has grown enormously. Communication
across cultural boundaries has been
studied in depth by many gurus and
really makes compelling reading.
The cultural anthropologist, Edward
T. Hall, is well known for studying
how people behave and react in
different types of culturally-defined
personal space. Different cultures and
subcultures have their own rules and
norms of behaviour, but most of us
are totally oblivious to this. Whilst
the visible elements of culture e.g.
clothing, food, religious symbols
etc are obvious, subtle differences
are invisible without solid cultural
intelligence. We are each aware of
how we think and behave, and we
assume that most other individuals
on the planet do things in more or
less the same way.

When we are having a conversation
with others, we notice the obvious
differences between introverted and
extroverted personalities, and we

In China nodding of
head simply means
that the listener is
listening to what is
being said

can’t help but pay attention to people
who use a lot of facial and hand
gestures when they communicate. But
what about when the same gesture

can mean something totally different,
depending on where in the world a
person comes from?

In many cultures, we can generally
assume that when the listener nods
his head, we can interpret the action
as signifying agreement with what
the speaker is saying. In China, as
well as a few other countries, this is
not exactly the case. In most cases,
nodding of head simply means that
the listener is listening to what is
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Last Words

Covering open mouth while langhing
makes girls demure and elegant

being said. Having too much eye
contact, or staring, is not the done
thing. It is, in fact, considered
disrespectful and so they nod their
heads to show that they are listening.
Just imagine what misunderstandings
this can lead to!

When foreign expats arrive to work
for global corporations in Chinese
cities, and they find that most of their
subordinates, colleagues and support
staff are Chinese, the potential for
such cultural misinterpretations is
huge. A foreign manager may discuss
the details of a new project with
his team, and seeing all the heads
nodding, assumes they all agree that
this is a good way to proceed. The
following day, when he has informal
chats with these individuals, the

very same project is met with a

@ range of negative comments.
'e This results in the manager

¥

wondering if he was dreaming about
the previous day’s meeting. How can
everyone’s reaction appear to have
taken a 180 degree turn? How should
he handle this situation?

Similarly, a new expat family arriving
in China may give their ayi a few tasks
to take care of while they are out for
a couple of hours. Her nodding head
sends them happily on their way, but
on their return, the chores have not
been taken care of. Ayi was listening,
but had not understood what was
being requested, and did not dare to
ask for further explanation.

Non-verbal communication is so
fascinating. One aspect that has
particularly caught my attention
is how most Chinese females have
learned as young girls that whenever
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Chinese nodding of head while they are listening

laugh out loud without using her
hand as a cover, whereas males would
not do the same, however much fun
they were having in their group. Girls
are taught that covering their open
mouths makes them demure and
elegant.

Before starting an adventure in a new
country, I would certainly advise
anyone to take part in an intercultural
training program or at least do some
in-depth research into the culture of
the new host country. Often it is not
the obvious cultural differences that
cause the culture shock, but rather the
non-verbal aspects of communication
of which the locals themselves are not
even aware. [
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